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mon Stock and the Convertible 41/,,% 


: Bonds, due 1939, of the above Company. 


Copy upon request 


J. A. Sisto €& Co. 


Members New York Stock Exchange 
68 Wall Street New York 











Cities-Service public utility subsidi- 
aries serve more than 600 communi- 
ties with electric light and power. 


Start now to build 
a college fund with 


Cities Service Common Stock 


Your childreri deserve a college education— 
and you can give it to them. 


If you will make a small investment monthly 
in Cities Service Common stock—and reinvest 
under the Doherty Reinvestment Plan—you 
can start now to build up the necessary fund. 


Later, the income alone may be enough to pro- 
vide for the entire expense of four years at a 
university. 
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What possibilities do these stocks offer now 
—at these prices— 








: Willys-Overland 1014? Schulte Retail 10? United Cigar S. 71%? 

Com. & Southern 18? Ward Baking B 6? United Gas Imp. 3814? 
Armour B 314 _. Norwalk Tire 1? Fisk Rubber 3!4? 
Amer. Agr. Chem, 614? Martin Parry 3? Reo Motors 124? 
American Piano 54? Radio-Keith-O. 2914? Pierce Petroleum 254? 
Remington-Rand 36!4? Pressed St. Car 1374? Continental Oil 2214? 
Radio 4214? Nat’! Pwr. & Lt. 3854? Chrysler 39? 


Note this possibility in low-priced stocks 


I In February, the 18th, ’27, American Securities Service recommended the 
purchase of Electric Power & Light @ 17. Certain high-priced stocks have advanced 
more in POINTS since, but—which, after all, is important, number of points advance 
or PER CENT OF PROFIT ON THE MONEY USED? Note here the actual 
showing made: 
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Price ' Profit Made 
Stock Feb. 18 Feb. 10 Points Profit 

1927 1930 (Margin 50% 
| IE RTD eee ree hee eS a 172 239 67 76% ; 
: Ee eee 125 131 534 9% 4 
: Chesapeake & Ohio...........:0:05eee: 161% 23634 75 92% { 
‘ EE EEE LOE EEE 14134 275 13314 188% 4 
Average four leading high-priced stocks......................0.00.00 00000 eee 91% 
Electric Power & Light................. 17 6314 46% 547% 3 


What makes any stock, either high-priced or low-priced, 
: really attractive? 


q Low-priced stocks, on account of the small funds required per share, may, 
even by a few points advance, show very large profits. On the other hand, many ; 
low-priced stocks are highly speculative, hence making profits in this field calls for 
the most careful selection. 








Which particular low-priced stocks are attractive now? 


@ These matters are analyzed in our recent bulletin. Thirty low-priced stocks > 
are covered—from which our selections are pointed out. A few extra copies of this 
valuable report reserved for distribution, free, as long as the supply lasts. 


Clip Coupon at Right 
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American Securities Service 
106 Norton-Lilly Building, New York 


American Securities 
Service 


Kindly send me copy of your latest ‘Report on Low- 
Priced Stocks,” also copy of ‘‘Making Profits ™m 
| Securities,” both free. 


106 Norton-Lilly Building 
New York 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Such reports as are currently available indicate that February is 
contributing further to the general trade recovery with all current indica- 
tions pointing to a substantial acceleration in a month or so. Distinct en- 
couragement is derived from the continued expansion in the barometric steel 


industry and the very large volume of contemplated new work reported for 
January in the new construction industry; 





4 4 4 Additional reductions in Reserve rediscount rates were expected as 
was also the better tone in the bond market. Easier interest rates continue 
in prospect. Some halt to the downward plunge in wheat and cotton prices 
has taken place and it would not be surprising to see these volatile com- 


modities recover sharply. Meanwhile copper prices hold at 18 cents with 
further wavering in the oil price group; 


4 44 After a rather sustained advance in selected common stocks it is not 
surprising that predictions of a reaction should become frequent. However, 
no major reaction appears in prospect and the long term holder should not 
take a chance on losing his position. If a moderate reaction develops this 
should be regarded as a buying opportunity for stocks representing com- 
panies with good earning prospects for the coming year. 


444A The most interesting business de- 
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velopment of the past week was the tre- 
mendous January increase in contem- 
plated new construction reported by the 
F. W. Dodge Corporation. This con- 
templated work amounted to more than 
$1,455,000,000 and is by far the largest 
monthly total ever reported; this same 
contemplated new work is our best fore- 


east as to the longer range future of gen- 
eral business activity and fortifies the 
judgment previously expressed that if we 
have good crops we will be in another 
prosperity by next fall. ’ 

AAA Approval of the Baltimore & 
Ohio application for control of Buffalo, 
Rochester & Pittsburgh indicates that 
some real progress in the railroad consoli- 


dation movement will be witnesse2 during 
the coming months. This will be espe- 
cially true where a ‘‘meeting of the 
minds” has been practically established 
hetween the roads, the Commission and 
the security holders. A combination of 
merger plans and cheap money has in 
times past resulted in some very interest- 
ing railroad share markets. 








1907 - 1922 1923 1924 1928 


<~ 

t 

tL ] 

7 

td] 

i Average Stock Prices 

on 

” New York Stock Exchange 
te VOR IN WoT Ere 

‘' Key: 

=== RAILROAD AVERAGES 

a @umem INDUSTRIAL AVERACES 
le 

Me 

oe 

Ue 

a 

im 

m 

* 

ty 

. 

ae 

ae 


1907-1922 


1923 1924 41925 


aaa 
—————= 





1926 1927 1928 . 1929 


PEPER EER 


"Ss 


® 
» 


1926 1927 1928 1929 


AVERAGE PRICES ON THE NEW YORK STOCK EXCHANGE 
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‘Business Prospect 


EBRUARY thus far has recorded 

reasonably satisfactory progress in 
general trade conditions following the 
excellent recovery in January compared 
with the low levels reached in December. 
However, business activity is below that 
of a year ago and will probably continue 
so for the coming months because of the 
exceptionally high rate established in 
the first half of 1929. In some quarters the 
view is being expressed that the current 
trade recovery is but a ‘“‘rebound” and 
will be followed by a further reaction; con- 
currently the view is expressed that 
security prices have similarly ‘“‘re- 
bounded” and will suffer a reaction of 
important proportions as it becomes 
apparent that a sustained trade recovery 
is not yet under way. An examination of 
these views reveals that they are largely 
based on certain precedents and are not 
supported by an analysis of current 
conditions. It is true that in the past, 
following a major price decline, a so-called 
‘*‘double-bottom”’ has developed in both 
business activity and security prices; but 
this has not always been the case and 
there is no current evidence available to 
support the theory that it will be the 
case in this instance. On the contrary 
we have some very definite indications 
that it will not. Our two most barometric 
indexes are new construction and steel 
production. The former is far more im- 
portant and the fact that new construc- 
tion contracts increased in January over 
December, against seasonal expectation, 
and the fact that the volume of contem- 
plated new construction in January 
reached an unusually high level is our best 
current augury as to the future of general 
trade. The steel industry is also baro- 
metric because steel now being produced 
must subsequently have labor and other 
materials applied to it and thus make for 
increased activity; and the steel industry 
is experiencing an unexpectedly sharp 
recovery. Our best indicator of current 
business conditions, freight car loadings, 
has been distorted by unusually severe 
weather conditions, but future reports in 
this field will bear close scrutiny. There 


appears therefore to be no ground to 
alter the view previously expressed that a 
rising rate of trade activity is in prospect, 
which, assuming good crops are harvested, 
should reach “prosperity”? proportions 
by autumn. 


AAA 
Credit Situation 


HE further reduction in the redis- 

count rates of numerous Federal 
Reserve banks following the action of the 
New York bank last week was expected. 
From the standpoint of both business and 
security prices this is a decidedly con- 
structive long term development and all 
present indications point to continued 
ease in the money market. As this move- 
ment to lower interest rates is primarily 
for the benefit of business it will probably 
take the form of increased acceptance 
buying by the Federal Reserve banks 
rather than government bond buying. 
However, credit can not be kept in a water- 
tight compartment and sound income 
producing securities will doubtless be 
favorably affected thereby. Meanwhile 
this will tend to aid in developing a favor- 
able market condition for the important 
foreign security flotations scheduled for 
the coming months. 


AAA 
New Construction 


“@*‘ONTEMPLATED new work re- 

ported in the 37 states during Janu- 
ary amounted to $1,455,349,600, by far 
the largest total of newly planned work 
recorded for any single month,” states 
the F. W. Dodge Corporation. Of this 
great total $808,000,000 represented 
plans for publie works and utility projects. 
As new construction is the greatest single 
influence on general business activity this 
impressive volume of contemplated work 
is highly significant. 

AAA 
Copper and Oil 


OPPER consumers who! were quite 
sure that there would be a decline 

in red metal prices are less confident and 
with inventories stripped to the bone it is 








WEEKLY BUSINESS INDICATORS 
(Department of Commerce, “Survey of Current Business’) 


(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 
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STEEL PLANT OPERATIONS 


BUILOING CONTRACTS (DAILY AVERAGE). 
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FISHER’S WHOLESALE PRICE INDEX 
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becoming quite apparent that some impor. 
tant buying will soon have to take place 
The producers hold to their 18 cent Price 
and the chances appear to favor another 
victory for them which in turn would 
doubtless mean higher prices for good 
copper stocks. The oil industry faces no 
such clearly defined prospect and in this 
group the beneficiaries of low oil prices 
should be favored; they are discussed on 
page 12. 
AA A 


Motors and Rubbers 


THE motor industry as a whole is 
. picking up but the gains are largely 
in the low price field, Ford and Chevrolet, 
and it will probably take a somewhat 
better rate of prosperity before higher 
priced car sales gain sharply. The re 
markably good report of Goodyear and 
rumors of further consolidations in the 
rubber industry helped that group, 
What the industry needs is the eliming- 
tion of a ruinous price cutting policy 
which apparently could best be accom- 
plished by consolidation into fewer units 
and the absorbtion of ‘“‘weak” com- 
— like Fisk, Ajax and Kelly-Spring- 
eld. 


AAA 
Rails and Utilities 
PPROVAL of Baltimore & Ohio’s 


application for Buffalo, Rochester & 
Pittsburgh by the Interstate Commerce 
Commission is indicative of the fact that a 
number of very important railroad con- 
solidation moves are under way and likely 
to be consummated. It is important to 
look for three elements, (1) does the Com- 
mission approve; (2) do the rail execu- 
tives want it and (3) are the security 
holders in favor of it? When all three 
agree early action is in prospect. The 
rail and electrical equipment companies 
continue to do well and promise larger 
earnings for 1930 than 1929, as do also 
the publie utility companies in which a 
number of additional mergers are also in 
prospect. 


AAA 
Securities Outlook 


BETTER tone developed in the 

bond market during the past week 
following the rediscount rate reductions 
and further improvement is in prospect 
as money rates ease. Common stocks are 
more and more following . individual 
earning tends and the need for selection 
is becoming increasingly apparent. Many 
companies will not report as large net 
earnings for 1930 as for 1929 and generally 
companies with a declining earning trend 
should be avoided and those with an 


(Please turn to page 19) 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, a2 
‘speculative opportunities, and may 
be regarded as the soundest general 

investment program. 
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4Qur Commoners — Part IV 


On Their Record 


4 4 4 By more thoroughly realizing the continuous expansion in 
America’s fixed wealth and national income is it apparent that the 
exceptional records established by “Our Commoners” simply 


reflect this normal growth; 


4 4 4 Whatever phenomena there be in the amount of dividends 
derived from these securities, or in the remarkable augmentation 
in wealth created by them, it merely becomes a portrait of orderly 
progress like that which emanates from the wealth of the nation; 


4 4 4 The present block of ten common stocks repeats the story 
told of the thirty stocks which already have appeared, and tells how 
favorably they compare to bonds in annual return and how much 
they excel such secured obligations in producing added wealth. 


PERTINENT thought that will 
A naturally occur to any person who 

has been followinz the spectacular 
achievements revealed by ‘‘Our Com- 
moners,”’ or the junior securities of our 
outstanding corporations, which so far 
have appeared in this present series of 
articles, is, can these records be dupli- 
cated? 

Can such performances be repeated in 
the course of a similar cycle of time or 
has the saturation point for such expan- 
sion been reached in this country? If the 
apex of our growth has been attained and 
there remain no more hills to climb then 
these records of accomplishments possess 
only a historical value. 

Hardly any one will entertain such a 
conclusion. Being agreed upon that 
viewpoint it would be advisable to seek 
for some conclusive answer to the query 
which this train of thouzht arouses. 








THE INDUSTRIAL EVOLUTION 





For such facts as should prove the 
most convincing relative to the continua- 
tion of our growth we must hark back 
to some very informative statistical data 
bearing upon our industrial evolution 
and the expansion of our national wealth. 
Both of these factors have provided us 
with the foundation of our prosperity. 

Without them as a background it never 
could have become possible for ‘‘Our 
Commoners” to have diffused among 
their holders the phenomenal net profits 
which they did or to have so tremendously 
Increased the wealth of those who have 
retained a permanent interest in them. 

A short while ago in addressing a body 
of insurance men, Calvin Coolidge placed 
the fixed wealth of the United States at 
three thousand billion dollars. In 1850 
the then existing fixed wealth was esti- 
mated in the neighborhood of seven 
billion dollars. When one considers that 
with the exception of the period following 
the world’s war the country has been 
classified as a debtor nation, whereas 
Wwe are now the foremost in importance 
4% &@ creditor country, only one conclusion 
can be drawn from this growth, and that 
's one of continuous expansion. 

Every year has witnessed a considerable 
aigmentation in our wealth. Since. 


1930 


By LOUIS GUENTHER 
Publisher, Tur Financia WorxLpD 


wealth begets wealth it becomes an 
economic truism that the broader the 
base on which it is established, the more 
rapid becomes the rate of increase. 

We could arrive at this conclusion in 
another way. Were we to assume that 
this fixed wealth is capable of earning 
an income of 5 per cent per annum and 
this income was allowed to compound 
it would require a period of but fourteen 
years for the principal to double itself. 
In this principle of compound growth of 
which capital is capable, earnings from 
employment or profits from gainful pur- 
suits are not included. 

The Department of Commerce, in its 
annual report to Congress, placed our 
estimated national income at $99,000,- 
000,000 for the fiscal year ending June 
30, 1929. 

All this is wealth passing from hand 
to hand among our populace and which 
is derived from wages, profits, fees, in- 
terest and dividends received from invest- 
ments during the year. That is the 
source from which the earnings of “Our 
Commoners” are drawn because their 
operations are closely interwoven in pro- 
viding those vital necessities out of which 
our populace derives its livelihood. 

This national income is not likely to 
undergo any extreme diminution in the 
fiscal year that will terminate on June 30, 
1930, and whatever shrinkage it may 
sustain from the financial set-back our 
security markets underwent can be con- 
; ued as but of a transitory charactor, 

















for in the past we have rapidly recovercd 
from similar occurences. 

In every fibre, America is such a con- 
structive nation that she does not pause 
long in her forward march of progress. 
That, too, is conclusively proven by the 
quick come-back from our intermittent 
periods of recession. In only two of them, 
that of 1873 and of 1886, has the recovery 
been delayed more than a year and in 
those two instances it was then deferred 
for only two years 

Reverting back to our national income 
we note here, also, expansion of phe- 
nomenal proportions In the last twenty- 
five years it has expanded by more than 
125 per cent. If space would allow, we 
could keep delving into additional data 
for evidence indicating continuous possi- 
bilities of growth but such facts would be 
only burdensome in demonsirating that 
our well managed and progressive enter- 
prises can anticipate from the future 
those very same elements which in the 
past have enabled their common stocks 
to record such a brilliant page in the in- 
dustrial history of the world and which 
occasioned the famous English journalist, 
Lord Rothemere, recently to express 
editorially his astonishment at our re- 
siliency in recovering from severe financial 
blows and at our strong fundamental 
condition, 

If our growth in the past serves a useful 
purpose it can but assure us that it will 
witness a repetition in the future and in 

(Please turn to page 20) 








Long Pull Record of Ten 


Leading Common Stocks 














Years Original +Cash_ Av. Ann. {Re- Net Av. Ann. 
Cov- Cost, Dividends Dividend cent Gain for % of 
ered 100 Shs Received Return Price Period Gain 
Locomotive 28 $2,500 $17,025 23.9% 98 $34,125 48.0% 
ae a ag oe tite 2'700 22'072 32.7. 100 49.372 73.1 
Cities Service. ....... 19 6,350 23,694 19.6 32 210,932 175.0 
Liggett & Myers..... 17 ¥*32,025 39,090 72 97 98,585 18.1 
National Surety ..... 32 10,000 52,933 16.5 87 129,15 40.3 
We Sc awe ws 6 4064;6-6% 7 “aS oxaet ai = ere osa's 
Pacific Gas & Elec.... 24 4 a ‘ 58, i 
Standen’ Oil (Ind.)... 17 23,500 72,150 18.1 53 207,650 51.9 
Union Pacific........ 31 7,050 30,025 13.7 212 44,175 20.5 
Western Union....... 30 8,850 7,200 6.5 214 29,750 the 
TR cs oc hnoeey aes $110,628 $301,063 $962,470 
I ait ccs nig SA Kee Mae ee VOCS eNO 19.0% 65.0% 
Net Market Gain (Dividends not included)... .......02-- see eee eeees $661,407 
tIncluding value of rights, when sold. tPrices on 


*Includes cost of exercising rights. 
which computations are based. 
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The Outlook for Rail Equipments 














ARNINGS reports for leading rail- 
way equipment manufacturing com- 
panies are now confirming earlier 

indications that 1929 was the best year 
for these concerns since 1926 and, in some 
respects, since 1924. For instance, the 
Lima Locomotive Company, whose earn- 
ings trend is fairly representative of that 
of the industry as a whole, reports net 
profits of $501,506 for the past year, 
equal to $2.37 per share of capital stock, 
contrasted with deficits in 1928 and 1927. 

The question of the duration of the 
present uptrend in earnings of rail equip- 
ment companies is a complex one, and it 
seems desirable to outline both favorable 
and unfavorable factors before attempt- 
ing to reach any general conclusion. In 
the first place, as will be seen from 
figures given in the accompanying statis- 
tical summary, the carryover of unfilled 
orders from 1929 was substantially greater 
on January 1, 1930 than at the beginning 
of 1929 and almost equalled the 1925 
carryover to 1926, a prosperous year for 
most equipment companies. This in- 
dicates very satisfactory profits in the 
first half of 1930, particularly since new 
orders have been reported in encouraging 


_ 44 4 The 1929 earnings reports of leading railway equipment 
companies which have thus far been published demonstrat, 
conclusively what had already been indicated by the volume of 
equipment orders, that 1929 was the best year for companies in this 
category since 1926; 


4 4 4°As a number of equity stocks of sound units in the railway 
equipment field are currently selling at prices which offer attra. 
tive yields on the basis of present dividend rates, many investors 
are now interested in the probabilities of continued improvement 
in this division; 

4 44 The question of the duration of the uptrend in equipment 
orders and earnings evident in 1929 is a complex one, but a cop. 
sideration of all factors leads to the conclusion that 1930 will be 
at least a good year for the rail equipment companies. 


By GEORGE H. DIMON 
Editorial Staff, Tus Financtan WoriLpD 


volume in the six weeks just passed. In 
attempting to look further ahead, we find 
another favorable indication in the fore- 
east of $1,050,000,000 total 1930 capital 
expenditures by railroads in the United 
States, based on budgets and statements 
of railroad executives, .an increase of 
about 25 per cent as compared with 1929. 
Of this amount, approximately $400,000,- 
000 will be invested in equipment, ac- 
cording to current estimates, which in- 
dicate a larger proportion of expenditures 
for equipment than in 1929. 
Superficially, these figures would ap- 
pear to justify a prophecy of substantially 
larger profits for equipment companies 
in 1930 than in the past year. However, 
prospects can be viewed from several 
other angles, which deserve close ex- 
amination, and the estimated expendi- 
tures for 1930 can not be accepted with- 
out some qualification. Recent efforts 
of the Hoover administration to improve 
business sentiment are clearly discernible 
in the budget announcements of leading 
American railroads. There is good reason 
for believing that many of these estimates 
anticipate 1931 requirements to a signifi- 
cant degree. After all, budgets are rough 








Corporative Statistical Summary 





Type of 


Carry over of Unfilled Crecrs 
Equipment 


Jan.1, Jan.1, Jan.1, 
1930 1929 1926 
Locomotives. . 431 147 471 
Freight cars.. 34,581 13,036 40,794 
Passenger cars 680 853 No data 


Total Orders 
Placcd During Ycar 
1929 

1,212 
111,218 
2,303 
Data compiled from figures given in Railway Age and Railroad Data. 


Units Built 
During Year 


New Orders 
Placed in Jan. 
1929 1928 1930 1929 

926 590 163 28 
82,240 46,060 6,632 12,452 
1.254 1,356 58 228 


All figures cover units 


1928 
603 
51,2C0 
1,€30 


built in, and ordered for service in, the United States only. 


Stocks 


Amer. Brk. Sh. & Fd 
Amer. Car & Fd 


Amer. Steel Fd 

Baldwin Loco 

Gen. Amer. Tank Car... 
Gen. Rwy. Signal 

Lima Loco 

N. Y. Air Brake 

North Amer. Car 

SPE CBE © ire.s > is 5 095-0 


Westinghouse A. B....... 


*$3.71 


tig teNreiv we - 
sy NID Ste 


Per Share Earnings 
1929 1928 


*$3.57 


2.04 


Price Times 1929 Per Yield on Current 

Share Earnings Dividend 

50 4.80% 
80 
100 
50 
33 
106 
94 
41 
45 
39 
32 
85 
48 


*$5.50 and $4.29 if equity in undistributed earnings of subsidiaries is included. 


711 months ended Nov. 30, 1929. 
c First three-quarters of 1929. 
months ended Dec. 31, 1928. 
pected to show small balance for common. 


ee 


a6 months ended October 31, 1929. 

e On old Capitalization. g Fiscal year ended Apr. 30, 1929. h11 
j Plus 4% annually in stock. k Not yet reported; company is ex- 
z On basis of estimated 1929 earnings. 


b First half 1929. 
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estimates, not promises. Railroads are 
not going to purchase equipment unles 
there is need for it, however great may 
be their desire to stimulate industrial 
activity. While there is good reason to 
believe that carloadings in the spring 
months of 1930 will not continue to make 
as unfavorable comparisons with those of 
corresponding periods of all years since 
1922 as those reported for January, the 
largest increases in traffic which may 
reasonably be expected do not indicate 
any need for substantial equipment 
purchases in addition to orders already 
placed. If the expected higher rate of 
industrial activity fails to justify present 
hopes later in the year, there may be can- 
cellations of orders to a significant extent. 








EFFECT OF RAIL MERGERS 





Consolidation prospects also have a 
bearing on equipment orders. While 
certain systems will doubtless show 
marked progress in their merger plans 
in 1930, this will be confined. for the 
most part to those roads whose merger 
aims coincide substantially with the pro- 
visions of the Interstate Commerce Com- 
mission plan. ‘Fhe less favored roads 
under that plan will tend to restrict their 
equipment orders until they are able to 
determine with reasonable assurance what 
will be the final outcome of their merger 
aspirations. Conversely, interests which 
through publication of the plan have 
been given reason to believe that their 
applications will be viewed with favor by 
the Commission, have already placed 
heavy equipment orders, a fact which is 
certainly not entirely unrelated to their 
improved merger prospects. The heavy 
locomotive orders placed in January ate 
largely accounted for by the Van Sweril- 
gen roads, whose consolidation aims the 
I. C. C. now appears to favor. Of the 16 
new locomotive orders reported in Jant- 
ary, 120 were placed by these lines. 4 
more recent announcement discloses 
orders by these same roads for freight 
cars to cost $30,144,000. 

At this point it seems advisable 
cease considering the industry as a wh 

(Please turn to page 24) 
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The Mexiean Situation 


144 The Mexican rebellion of last spring, together with a 
continuation through the early months of the year of the Gov- 
ernment’s antagonism toward the Church, resulted in unsettled 


economic conditions during 1929; 


444 The proposed Federal Labor Law, introduced in Sep- 
tember, will, if passed in its present form, entirely alter the long 
accepted relations between industry and labor and its effects 
will be felt beyond the borders of the country; 


444 The bill is considered the most revolutionary labor law 
ever proposed in a modern nation, with the possible exception of 
Soviet Russia, comprising 160 printed pages and divided into 


639 “articles.” 


By JAMES EDWARDS 


Mexican Correspondent, THe FinanctaL Woritp 


HE year 1929 was one of the most 

turbulent years in the long and 

troublesome history of Mexico. On 
March third a rebellion, headed by Gen- 
eral Francisco Escobar, broke out in four 
widely separated states, and quickly 
spread to seven additional states. This 
was the largest and most well timed of any 
military uprisings in Mexico since the 
overthrow of President Porfirio Diaz in 
1911. 

The rebellion actually lasted about ten 
weeks—that is, from March third to the 
middle of May—but the effects of it are 
still being felt in Mexico today. Accord- 
ing to the most authentic data available, 
the cost of the rebellion to the Mexican 
Government is estimated all the way be- 
tween twenty-five and fifty million 
dollars. This figure covers the cost of war 
materials, including ammunition and air- 
planes purchased in the United States; 
the transportation of troops and supplies, 
wages of soldiers, and the Federal funds 
taken by the rebels at Ciudad Juarez, 
Nogales, and other points of entry along 
the American border. In addition, the 
loss in revenue to the Government on 
acount of several important gateways to 
the country being in the hands of the 
rebels, is estimated at ten million dollars. 








PAYMENTS SUSPENDED 





When the rebellion broke out, the 
Mexican Government stopped paying a!l 
of its bills, excepting the salaries of the 
army and Federal employees. It was not 
until August that announcement was 
made that payment of bills would be 
resumed. Bills against the Government 
amounting to $1,000 or less were to be 
paid promptly; and over that amount, 
25 pet cent would be paid immediately, 
although no announcement was made 
as to when the balance would be forth- 
coming. 
_ After the suppression of the rebellion 
it was found that the rebels had collected 
taxes and customs duties of all kinds in 
the districts temporarily held by them. 

great many of the silver-lead and copper 
Mines of Mexico are located in the States 
of Sonora, Chihuahua, Coahuila, Sinaloa 
and Durango, which are located in the 
northwestern part of the Republic —the 
frst three rnentioned adjoining the 


1930 


American States of Arizona, New Mexico 
and Texas. In these states are located 
many American owned properties, such as 
mines, concentrating plants and smelters; 
power and utility establishments, as well 
as a considerable number of agriculturists 
and ranchers. The Mexican Government 
did not attempt to re-collect the taxes 
levied on the American firms and business- 
men by the rebels. 








RELIGIOUS QUESTION SETTLED 





Shortly after the rebellion ended in 
May, announcement was made that the 
long fight between the Mexican Govern- 
ment and the Roman Catholic Church 
was about to be amicably settled. This 
proved to be a fact, and on July first, 
services were resumed in practically all 
of the Catholic churches in the Republic. 

As has been previously stated in these 
columns, all Catholic churches in Mexico 
suspended ritualistic services on August 1, 
1926, owing to conditions imposed by the 
Government on the Church and its clergy- 
men, which the latter considered as un- 
bearable. Church-owned schools, hospi- 
tals, residences, convents and monasteries 
were taken over by the Government and, 
in most eases, assigned to the Federal 
Army for use as military headquarters, 
residences for officers, or for public school 
purposes. The churches remained opened 
although there were no clergymen to 
officiate. 

Considering that Mexico, like the other 
Latin American countries, has a popula- 
tion which is overwhelmingly Catholic, 
the esult of this three-year old dispute 
between the Government and the Church 
created an immense amount of agitation 
and unrest in the Republic. Business- 
men in all degrees of commerce and 
society felt the results of the boycott 
decreed by the Church, and unemploy- 
ment gradually spread through the 
country. 

To make matters worse, the mining 
and oil companies gradually reduced 
their operating forces during the same 
period, so that by the summer of 1929, 
President Portes Gil announced that 
there were 300,000 men out of work in 
Mexico. Many students of Mexican 
economics felt that this figure was too 
low, and that at least twice, and possibly 
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CHAPULTEPEC CASTLE 


‘White House”’ of Mexico, designated as the official residence 


of the President of the Mexican Republic 


three times that many men were out of 
work —a truly serious crisis, in a nation of 
14,000,000 people. 

Unemployment conditions became so 
critical in industrial centers like Tampico, 
Vera Cruz, Torreon and Monterey that 
the Federal Government provided free 
transportation on the railways to men 
out of work for the purpose of getting 
them to points in the interior where the 
cost of living is considerably lower than 
in the cities, and where work, for at least a 
portion of the unemployed, could be 
obtained on ranches. 








THE ‘PROPOSED LABOR LAW 





When the Mexican Congress convened 
on September 1, 1929, one of the first bills 
introduced was a proposed Federal Labor 
Law, sponsored by Government authori- 
ties, including President Portes Gil. The 
object of the proposed law is the federali- 
zation of labor throughout the Republic, 
and it just about reaches the limits of 
socialism and communism, as Americans 
understand these doctrines. From the 
very day on which the bill was introduced 
in the Mexican Senate and Chamber of 
Deputies it started a veritable avalanche 
of protests from both large and small 
employers of labor, irrespective of whether 
they were Americans, Europeans or 
Mexicans. This bill is considered the 
most revolutionary labor law ever pro- 
posed in a modern nation, with the 
possible exception of Soviet Russia. 

It is aimed particularly at foreigners, 
as they control the major portion of the 
leading industries, and its salient points 
are as follows: 

1. Making it obligatory to give union 
employees preference, without regard to 
length or quality of service. 

2. All employees—both on a monthly 
salary or daily wage basis—to be paid 
each week. 

3. Division of working hours. This 
would be a particular hardship on mines, 
smelters, oil refineries, etc.; in other 
words, all industries that operate con- 
tinuously. The bill provides that a day 
shift would be eight hours; a night shift, 
seven hours; part-day-and-part-night 
shift, seven and one-half hours. An 
employee on night shift must receive for 

(Please turn to page 26) 
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4 Driver-Harris — 


Two Spectacular Performers 


4 44 The advances during the past year of Driver-Harris from 100 to a 
peak of 630 and of Crocker-Wheeler from 150 to a high of 843 provided two 
of the most spectacular moves in a stock market which was featured by 


many stocks doubling and trebling in market price; 


4 4 4 Because of the similar action of these two stocks they present an 
unusual parallel in that neither distributed cash or stock dividends and each 
represented an old established company which had recently emerged from 


the ill effects of the post-war deflation period; 


4 4 4 Both stocks have since been split-up on a ten-for-one basis and are 
now selling at 58 for Driver-Harris and 24 for Crocker-Wheeler. Do future 


earnings warrant still higher prices? 


HILE the stock market of the past 

year provided many spectacular 

performers, stocks which doubled 
and trebled their market values in less 
than a dozen months, few shares were 
able to match the skyrocketing of Driver- 
Harris and Crocker-Wheeler. While 
both of these stocks lend themselves to 
an interesting comparison because they 
are representative of old established com- 
panies which have emerged recently from 
the unprofitable post-war deflation pe- 
riod, they also present an unusual parallel 
in their market actions since the hegin- 
ning of 1928. Driver-Harris, which sold 
as low as 71 during 1928, entered 1929 
around levels of 100 and continued its 
advance, reaching a peak price of 630 
in November. Meanwhile, Crocker- 
Wheeler, which could have been pur- 
chased for 27 in 1928, enjoyed an advance 
from 150 to 843 in the ten months prior 
to November, 1929. Following these 
spectacular advances, during which 
neither stock distributed a cash or stock 
dividend, the shares of both companies 
were split-up on a ten-for-one basis, and 
are quoted currently on the New York 
Curb at 8 for Driver-Harris and 4 for 
Crocker-Wheeler. While earnings of the 
last two years appear to have justified 

















DRIVER-HARRIS PLANTS AT HARRISON, 
NEW JERSEY 


Company also has plants at Morristown, New Jersey, 
Manchester, England, Paris, France, and Turin, Italy 








By A. WESTON SMITH, JR. 


Editorial Staff, Tus Frnanc1aL Woripb 


these larze advances, the question now 
arises as to whetber or not the immediate 
future prospects of the two companies 
warrant another upward surge of market 
prices. 


4 Driver-Harris, since its establish- 
ment in 1899 as a manufacturer of wire 
and wire products, has diversified its 
operations to include the development of 
a wide variety of metal alloys which are 
used in the form of equipment or as a raw 
material constituent by a broadly diversi- 
fied group of manufacturing industries. 
Its products now include many highly 
specialized chromium nickel alloys pro- 
duced in the forms of wire, ribbon, strips, 
rods.and castings for the resisting of high 
temperatures and the action of various 
acids. Important among the many 
patented processes and products con- 
trolled by the company is the alloy sold 
under the trade name of ‘‘Nichrome”’ 
which is used in connection with all types 
of high temperature work and _heat- 
treating processes because of its heat- 
resisting quality. Other trade named 
products are used in high vacuum ap- 
plications, in sparkplug electrodes and 
in many branches of the automotive, 
aviation, radio, chemical and electrical 
industries. Other products include heat- 
ing units and flexible cords for all kinds of 
household electric appliances, delicate 
filaments for radio tubes and an assort- 
ment of diamond dies, stainless steels and 
rustless irons, in which latter field im- 
portant patents are held. 

Sales and earnings of the company in 
recent years have shown a consistently 
favorable upward trend culminating in 
the record year of 1929 when sales totalled 
$8,249,000, against $5,630,000 in 1928, 
and, according to the preliminary report, 
earnings were equivalent to $9.58 a share 
on the 91,220 shares of $10 par stock 
which has been outstanding since the 
10-for-one split-up last fall. These 
earnings do not include a non-recurring 
charge of $84,759, which would add about 
$1 a share to earnings. This compares 
with $2.10 a share in 1928, 85 cents a 
share in 1927 and $2.89 a share in 1926, 
all figured on the basis of the new stock. 
This 300 per cent gain in earnings in a 
single year came not only as a result of the 


4 Crocker-W heeler — 


broad demand which has developed for 
the companies’ products but also through 
more efficient plant operations. 

The settlement of an important patent 
suit at the close of 1928 has given Driver- 
Harris a practical monopoly of the car- 
burizing or ease hardening process, 
While the judgment following the litiga- 
tion practically eliminated competition, 
it has been expected that other mant- 
facturers who had been producing car- 
burizing containers would seek licenses. 
Earnings accruing from royalties on this 
process could add around $2 a share to 
earnings during each of the next five 
years. The importance of case hardening 
may be better understood when it is 
realized that the economical mass produc- 
tion of small parts for the typewriter, 
automobile, airplane, bicycle and radio 
depends upon the fact that soft steel 
pieces can be easily and cheaply made 
and subsequently hardened so that their 
durability is tremendously enhanced. 

The balance sheet of the company as of 
December 31, 1929, discloses a stronger 
financial position than a year ago. Cur 
rent assets total $2,319,533 as compared 
with current liabilities of $317,697, in 
ratio of over 7.5 to 1. At the close of 

(Please turn to page 27) 




















CROCKER-WHEELER PLANTS AT AMPERE, 
NEW JERSEY 


Company also has district sales and service offices in ol 
principal cities of the United States 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from THe FinanctaL Wortp’s Appraisal of Listed Stocks 








Air Reduction 4 ot 


Air Reduction has not participated to 
any great extent in the recent general 
market strength. Apparently this is due 
to the large holdings in U. S. Industrial 
Aleohol, which company faces less favor- 
able prospects in 1930. However, the 
proad scope of the company’s activities 
makes it unreasonable to adopt an un- 
favorable position on the stock at this 
time on that ground alone. Air Reduction 
reported earnings amounting to $7.75 
per share on 770,402 shares for 1929 
compared with $4.60 on 696,793 shares in 
1928. In view of the company’s ex- 
tremely conservative accounting methods, 
the stock appears attractive at current 
levels, as no sharp recession in net is 
indicated for 1930. 


ey)” 


Earnings for the full year of 1929 were 
reported as being $3.86 per share, 
which compares with $3.29 per share in 
1928 and $1.60 per share in 1927, based 
upon 400,000 common shares outstanding 
ineach year. During 1929 the company 
added a new product to its line, the 
“Aeriet’”’ heating device. This apparatus 
can be concealed in the wall of a home or 
office buildinz, thus tending to supplant 
radiators and provide additional space 
in the room. Heretofore the company 
retailed its products without advertising, 
but last year an aggressive national cam- 
paign was embarked upon which is ex- 
pected to prove highly beneficial in the 
future. 


Air-Way Elec. Appliance 4 
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Recent strength in this stock appears to 
be predicated upon the favorable outlook 
for the Van Sweringens’ merger plans, 
discussed in an article in the February 
12 issue of Tue Financtan Wor-p, 
and on rising prices for the stocks in his 
group, which constitute the greater part 
of Alleghany Corporation’s holdings. It 
is estimated that the stock is selling a 
little above liquidating value. Net in- 
come for the period from February 15, 
1929, to the end of the year, including 
$613,614 profit from the sale of securities, 
amounted to 53 cents a share on the 
common stoek. 


Alleghany Corp. 4 


American Tel. & Tel. 4 se 


Western Electrie is’ making an offering 
of rights to subseribe to 750,000 new 
shares, which means that American Tel. 
& Tel. is putting approximately $30,000,- 

J more in this fast growing subsidiary. 
Itis understood that there are only about 

minority stockholders, all of whom 
eercise rights when offered. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 


DATE, 1930 HIGHS LOWS 
Poem. ©...... 6 2 
em Fo. 5 1 
Keb: Se... >. 4 3 
Pow. 1...... 4 5 
Pew. 2h...... 4 6 
pew. 2o...... Holiday 








Brooklyn Manhattan Transit 4 “B” 


New York Traction issues have been more 
active marketwise and have shown some 
inclination toward price advances. This 
may be attributed to revival of interest 
in the proposed transit unification bill 
which, however, is being vigorously 
opposed by. the Interborough Rapid 
Transit Company. 
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A gain of 64 per cent in gross business for 
1929 was transformed into a 62 per cent 
increase in net earnings, enabling com- 
pany to show $4.48 per share on average 
amount of stock outstanding during the 
year. Number of company’s stock- 
holders increased 80 per cent during the 
year. 


Commercial Credit 4 


Equitable Office Building4 “A” 


For nine months ended January 31, 
1930, company reported net profits of 
$1,816,463, equal, after dividend requir- 
ments, to $2.03 a share of common after 
all charges. These results compare with 
$1,451,139 or $1.62 on 891,984 shares in 
the corresponding period a year ago. In- 
come for quarter ended January 31 was 
$588,550 or 66 cents a share on 893,576 








RATING CHANGE 


Subscribers should _ revise 
ratings according to the fol- 
lowing change in order to 


bring their Financia WoriLp 
Appraisal ratings up to date: 


General Bronze........... BtoA 
Dividend coverage increased 
Gillett Safety Razor....... AtoB 


Retarded production temporarily 
affects earnings 
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shares against $513,791 or 57 cents a 
share on 891,984 shares in the same 
quarter of preceding year. 


First National Stores 4 “a 


Reflecting the benefits from new acquisi- 
tions and improvement in old units, 
net as reported for the nine months 
ended December 31, 1929, was 86 per 
cent larger than that reported in the cor- 
responding period of 1928 and also 22 
per cent ahead of the entire fiscal year 
ended March 31, 1929. Translating net 
into per share earnings, this would be 
equal to $4.25 on 820,669 common shares 
for the nine months ended December 31, 
1929, as compared with $2.82 on 595,000 
shares in the corresponding period of 
1928. 


Gulf States Steel 4 —- 


Management has denied rumors that this 
company has been purchased by Republic 
Steel interests for inclusion in proposed 
merger of latter company with a number 
of others as outlined in last week’s issue 
of Tue Financran Wor.tp. Report that 
the Eaton interests have been buying 
Gulf States Steel’s stock in the open 
market was, however, practically con- 
firmed. 


Hayes Body 4 — 


Reported a net loss of $245,045 for 1929 
against a net profit of $884,529 in 1928, 
equivalent to $3.35 per share of common 
stock after preferred dividend require- 
ments. 


Inland Steel 4 bes! od 


Stockholders have been given the privi- 
lege of exchanging their holdings for 
stock in the Republie Steel Corporation 
under a plan formulated by a committee 
drawn from the directorates of companies 
merged and approved by directors of 
Inland Steel. Holders of common and 
preferred stock may assent to the plan 
by depositing their stock with any ap- 
propriate depositary whose names are 
given in the plan on or before February 
17, 1930. The terms of exchange appear 
to be equitable and holders are advised 
to take advantage of the offer. 
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Preliminary figures for 1929 show earnings 
of about $22,000,000 after all charges, 
equal to $1.46 per share of common. 
Smaller amount of common in 1928 
showed $1.05 per share. Sales of nickel 
in January were 20 per cent ahead of 
December figures, although slightly under 
those of the January of 1929. 
(Please turn to page 31) 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
4 ABond Movements of the Week Analyzed 
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NTICIPATING the downward re- 
vision of the New York Federal 
Reserve Bank’s rediscount rate, 

most United States Government bonds 
for which an active market exists, 
advanced gradually to new high levels for 
1930 prior to the announcement of the 
rate cut. The latter naturally had a 
stimulating effect upon the market for all 
high grade bonds, and the volume of 
transactions also increased materially. 
Recent strength in long term treasury 
bonds has probably been due quite as 
much to announcements from Washington 
clarifying the policy of the present 
administration in regard to treasury 
financing, as to the reduction in rediscount 
rates. Treasury officials have stated that, 
as far as can be foreseen at the present 
time, the present policy of offering notes 
to mature not more than five years from 
the date of issue, and certificates of in- 
debtedness supplemented by the new 
discount treasury bills, both of a maturity 
not to exceed twelve months, will be con- 
tinued indefinitely into the future. This 
policy of limiting government financing 


Edited by GEORGE H. DIMON 


to- short maturities, coupled with the 
possibility of redemption of the First 
Liberty 314s and 44s in 1932 and the 
probability of redemption of the Fourth 
Liberty 44s in 1933, indicates a shortage 
of long term U. S. Government bonds in 
the future. The only long term govern- 
ment bonds now outstanding which 
ean not be called within the next three 
years are the five issues of treasury bonds 
marketed between October 16, 1922, and 
June 16, 1928, mainly for the purpose of 
refunding the Second and Third Liberty 
bond issues. The maturities of these 
five treasury bonds run from thirteen to 
twenty-six years, but the 334, 1943, are 
callable in 1940, and the four other issues 
are callable in thirteen, fourteen, six- 
teen and seventeen years from 1930, 
respectively. Realization of this impend- 
ing searcity has resulted in active demand 
for these five treasury bonds in recent 
sessions. 

According to present indications, new 
railroad bond financing in the first three 
months of the current year will come to 
an impressive total, and may exceed that 


of the first quarter of any recent year. 
The $63,031,000 Baltimore & Ohio offer- 
ing to stockholders has been followed bya 
$25,000,000 Morris & Essex issue (Dela- 
ware, Lackawanna & Western system) 
and two Louisville & Nashville issues 
aggregating $20,000,000. Applications 
presented to the Interstate Commerce 
Commission and to the New York 
Stock Exchange, in the latter case for 
listing additional bonds, indicate further 
heavy offerings in the near future, and it 
would not be surprising if the $259,179,- 
000 total of such financing for the first 
half of 1929 were exceeded in the current 
quarter. Railway budgets for 1930 indi- 
cate an increase in capital expenditures of 
about 25 per cent as compared with 1929. 
Plans of important railroad systems for 
heavy capital expenditures to be financed 
largely by bond issues are leading to a 
number of applications to state banking 
departments, in cases where a road’s 
bonds have not been declared legal for 
savings bank investment, although meet- 
ing the requirements. Formal admission 
(Please turn to page 29) 














NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less) 
than $1,000,000 are not included) 














Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Sie ng is kk lc a ee eat public a in $40,000,000 J.&D 98 5.70 
RO re ct, | AM Eas Se eae eee Moraine 1931-40..... 1,000,000 A&O. Nie 4.40 
European Electric ROEM yo clsic > + 2's 0-90» > alae 6 6s SS ee eT 1965 w.w.... 12,900,000 F.& A. 100 6.50 
Louisville & Nashville R. See : .first & ref. 4 Ys ‘*C”’ wr 2 15,000,000 A. & O. 95 be 
Louisville & Nashville R. R. Co. * EON SENT ae UREN Sere ne kre, aici essa. ote ee: ee 5,000,000 J. & J. 94% be 
Memphis Power & Light Co................... ad, ia ae [See 2,500,000 J.& 9. 99 = 
Middle Rio Grande <e eigenaaid Se BES) RS ee ye eee ae ee ne aay 1034-73..... 2,000,000 F. & A. 100 oa 
Morris & Essex R. R. Yee tS ee eee construction mtg. 5s ‘‘A’’.....1955 = ..... 10,000,000 M.& N. 103 4% s 
eats” meee hig pes Fe ee construction mtge. 4 4s “B"..1955  ..... 15,000,000 M.&N. 96 % re 
Multnomah Co., Qregon EER RS OS ae = bridge 4%s & 4%s........... 1236-60..... 1,000,000 F. & A. Ars ri 
White Plains, ha aR eS Ep ee ae 1932-64..... 2,470,000 F. & A. 4.2 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
American Sales Book Co., Ltd., (Canada)..... MM ods ke rN oe erie we EAA .. fae $19,500 104 4% Apr. 1, a4 
Tees ee ae a ere a DD apache te 30,000 100 Mar. 1, 1930 
Chicago & Western Indiana R.R. Co.......... Serre orang as” _ | See 48,000 105 Mar. 1, 1930 
penwer Gras & BMiectric Ge... .... . 22.050. 220 eee OS eee | Ee 55,900 105 May 1, 1930 
Fort Dearborn Safe Deposit Co................ MR, om 5 ss bs cere eds oe |. IS eae entire 102% July 1, 1930 
Goodyear (C. A.) Lumber Co., Del............ RN Ok once ts ini a wee ETE ger “ a 103 Mar. 15, 
uilders 
930 
eine Reiierink Sites ois oi ck oes eee 35 TO a eRe cee OO ER ee 1,500,000 Foal May 1,1 
Saar Basin Cons. Counties..............-.---. LE SRN FERRE BSS antes $194,500 102 Apr 1, i? 
ee ons 5 oc es 09 0.058 ke wl Since Gh: cis beatin a ed 2 Oe 54,500 105 Apr * 1930 
eee ESS SEES See ee ee 0, ST ee hy as fel i ae entire 105 Mar My 1930 
OES ee ee 8 RT Cee oor pe eee Oe | ae Ewan 130,000 101% Feb. 15, 
secs —— —a) 
19 THE FINANCIAL WoRts. 








PASSING IMPR 











HOSIONS 





HRowis Guenther 


That the exploitations of Loft and Kolster, 
Loft two securities listed on the New York 
and Stock Exchange, were not conducted prin- 
Kolster cipally for the good of those corporations 

but for the profits which could be gained out 
of them through manipulation, has been long suspected 
and is now patently confirmed by court proceedings. 

Evidence heard on the allegation that Kolster was 
rigged in the market shows that insiders, from the presi- 
dent to its other important officials, all made fortunes 
selling it at high and artificial prices. They said they did 
not sell short. Why need they, since the same purpose 
could be accomplished by buying the stock cheap and 
then disposing of it? 

In the case of Loft, which Tor Financtat Wor LD ex- 
posed last year, the charges and countercharges made 
reveal how the insiders used it as their football and how to 
help their schemes they allowed favorable stories to cir- 
culate, few of which were true. 

In the crusade against fraud the New York Stock Ex- 
change has assumed a leading role. It is a staunch sup- 
porter of the Better Business Bureau movement, aiding it 
liberally with financial contributions through its members. 
Yet, all such efforts are fruitless if they are aimed only at 
the little offender, while the big ones, fortunate enough 
to lay hold of listed securities, can escape. 

It would seem that the Exchange’s Committee on 
Business Conduct could exercise its power in at least 
warning the public against any operation concerning 
which it has evidence that it is intended to mulct ‘in- 
vestors, even if it does not feel it should strike a stock 
from its list. 

That duty it owes the people, 


vvyv 


It is again agitated that New York State 
License enact a law to license dealers in securities, 
No whether broker or investment banker, for 
Remedy _ then, under such regulation, their character 

could be passed upon before they would be 
permitted to transact business. Among the leading ad- 
vocates for such legislation is Irving T. Bush. He believes 
that through such supervision much of the existing finan- 
cial fraud could be checked at its inception. 

That conclusion is erroneous and that has been demon- 

strated by several of our states where the license forms 
their basis of their Blue Sky laws. Laws can not 
enforce honesty, and dishonesty is shrewd enough to 
subvert to its use the impression of character which such 
laws create. 
' Under the license system, whether the state wills it so 
or not, the crooked promoter and the scheming financier 
tan make it appear to those whom they wish to lure into 
their enterprises that the law indirectly approves of their 
honesty of purpose, else it would not permit them to 
gage in their business. 

Under the license system also, scheming minds who 
themselves could not pass scrutiny can always enroll men 
of good standing (so far as their previous reputation in 

ce is concerned) to act for them. This has been done 














over and over again in states where licenses are required. 

The plan does not provide an adequate remedy against 
fraud. If the state would be more stringent in enforcing 
publicity in connection with financial propositions that 
method would be far more practicable. 


vvVv 


Ortiz Rubio has been inaugurated into 
the high office of President of the Republic 
New of Mexico under very favorable auspices. He 
Chief will find awaiting his administration a greater 

spirit of concord among his people than 
prevailed] when his predecessor, Portes Gil, took office. 
That the good will of the American people is with him in 
his efforts to give Mexico a constructive rule is well 
evidenced, not only by the large delegation which went 
to the capital to witness his inaugural ceremonies, but also 
by the warm reception which he received upon his visit 
to our principal cities. 

The new Mexican chief indicates by the composition 
of his cabinet his sincere desire to amalgamate the leading 
men of his nation into his official family of advisers. This 
spirit augurs well for his country, for it proves his willing- 
ness to subordinate personal ambition to the common 
good of the people. Mexico is earnestly in need of a well 
balanced harmony, for under such an aegis she could make 
rapid strides forward. 

With her tremendous resources, which have barely been 
scratched, Mexico could soon succeed in restoring her 
credit and place herself in such an entrenched position as 
again to make it inviting for foreign capital to engage 
in investments within her borders, if only the world could 
be assured that she would have a prolonged period of peace. 

It is only on such firm ground that prosperity can 
flourish and there is nothing which can replace the peace- 
ful influences which are inherent in prosperity. When 
people are making money they have little time to think 
of making trouble. That spirit of unrest comes largely 
from distress. Let President Rubio concentrate his 
effort toward the accomplishment of that end and the 
best element in Mexico will solidly support him. 


vvVv 


How inefficiently business would be managed 

When with politicians in the saddle is strikingly por- 
Politicians trayed by the hopeless muddle in which Chi- 
Manage cago is now. One of the richest cities in the 
| world, receiving the benefit of a substantial 
tax rate, yet its treasury is empty and city employees can 
not get their pay. Eventually, they will be paid but in the 
meantime they are compelled to undergo extreme distress. 
If the people want a striking lesson of the folly of per- 
mitting private business to be conducted by politicians, 
which is what would happen under any form of municipal 
ownership, they need only read of Chicago’s sorrowful 
experience. The result could not be otherwise, for such 
management has not the incentive for success that 
private management assures. The politician has no 
personal stake. He knows that if there is a deficit it does 
not come out of his pocket but out of that of the tax paye”. 
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a Chesebrough a 


Two Strong Specialty Oils 





of all oils in this country have finally 
brought about a recurrence of weak- 
ness in the price structures of both crude 
and refined products in spite of the great 
amount of good work already accom- 
plished through cooperative measures. 
As pointed out recently in these columns, 
over-production of gasoline in the current 
winter season and competitive marketing 
conditions along the western seaboard 
have weakened gasoline prices so that an 
important part of the industry has 
deemed it necessary to revise downward 
prices for Mid-Continent crude. 
Independent Mid-Continent producers 
have planned further cuts in production 
and are backing a movement in Wash- 
ington to secure an oil tariff which will, 
they hope, keep out South American 
crude and refined products, and enable 
the maintenance of higher prices at home. 
The tariff movement appears to have 
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Cl cratotsin sus mounting stocks 


Central Gas and 
Electric Company 


(Central Public Service System) 


Three Year 5%%5% Gold Notes 
Due February 1, 1933 


Central Gas and Electric Company is 
one of the important subsidiaries of Cen- 
tral Public Service Corporation, a rapidly 
growing public utility holding company. 
The Central Public Service Corporation’s 
consolidated gross earnings are now at 
the annual rate of $24,600,000 and it has 
securities outstanding which have an 
aggregate value, estimated on the basis 
of current quotations, of approximately 
$100,000,000. 


Price 98% and Interest, 
yielding about 6.15% 


Complete circular on request 
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ing the past three years. 





4 4 4 During periods of unsettlement in the oil industry 
with their attendant weakness in. the crude oil price structure, 
manufacturers of special refined products selling at relatively 
fixed prices tend to benefit rather than suffer from such conditions; 


4 4 4 Vacuum and Chesebrough are two such companies, and 
have been favorably regarded by Tue FinanctaL-Wortp dur- —iRe 
The former specializes in high grade 
trade-marked lubricants and the latter in various medicinal WaX@aaENove 
compounds classified in general as “ Vaseline”’; 


> 


4 4 4 Both companies have long records of profitable opera- 
tions and consistent dividend disbursements, and are now enjoy- 
ing the highest degree of prosperity in their histories. 


By C. C. BAILEY 


Editorial Staff, Tue FinanctaL WoriLp 


little chance for success, primarily because 
our domestic industry has a substantial 
net exportable surplus, having been in the 
position for a number of years of produc- 
ing about 70 per cent of the world’s oil, 
and consuming something like 50 per cent. 
As long as the balance continues on this 
side, petroleum can only be considered as 
a world product whose prices will be 
determined by world conditions. There- 
fore, until our own production is curtailed 
to balance our own consumption there 
can be no substantial hope for stable 
higher prices through a tariff. As a 
practical consideration there is also the 
fact that some of our own important 
companies have large interests in South 
American production, for which they will 
naturally wish to keep the domestic 
outlets already developed. 

Everything considered, there appears 
little chance of an oil tariff at this time, 
and with no indication of near term 
relief in the gasoline situation, the out- 
look for profits for the majority of the in- 
dustry this year is at best very dubious and 
a cautious investor attitude is advisable. 








LOW PRICES HELPFUL 





Although under these conditions it is 
wise to avoid direct commitments in the 
industry it is worth noting that a certain 
class of what may be ealled specialty 
oil companies are not adversely affected 
and tend to actually benefit from cir- 
cumstances inimical to the conventional 
units of the industry. These companies 
sell specialized products at comparatively 
stable prices which are not related to the 
general price structure of refined products. 
Therefore,"they tend to benefit from lower 
prices for crude, which is their raw mate- 
rial, without suffering proportionate losses 
in their revenues. Two of the most 
important of these are the Vacuum Oil 
Company and Chesebrough Manufactur- 
ing Company, both of which have en- 
joyed long records of successful and ex- 
panding operations. Their progress was 
not interrupted by the year of very poor 
prices and earnings of the oil industry 
in 1927, and continued growth and pros- 


perity over the long term future can be. 


expected. 





aseline 


PETROLEUM JELLY 
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A4Vacuum Om was incorporated in 
1886 under the laws of New York 
State and was controlled by the Standard 
Oil Company of New Jersey until the 
Supreme Court ordered the dissolution 
of that organization in 1911. It has 
always specialized in the manufacture of 
high grade lubricants which are marketed 
throughout the world under the uui- 
versally known trade marks ‘‘ Gargoyle” 
and ‘‘Mobiloil,”” and serve all lubrication 
requirements. 

The company owns and operates re 
fineries at Olean, N. Y., and Paulsboro, 
N. J., with a combined charging capacity 
of about 22,000 barrels of crude daily, 
and operates compounding and finishing 
plants at Rochester, N. Y., and Bayonne, 
N.J. The very large distributing organ- 

(Please turn to page 19) 


Our February 
Investment Folder 


summarizes the current Bond 
Market, lists all important 
issues of called Bonds and 
includes recommendations of: 


Yield to 
Sound Bonds 6.95% 
Investment Stocks 6.48% 


Copies available to investors 
on request 


Ask for folder FWF 19 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 


Members of the New York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 





THE FINANCIAL WORLD 





ork 
ard 
the 
ion 


sity 
ily, 


ine, 
al- 














In a period of 
Rapidly Changing 
Business Conditions 


changes in investment 
holdings may be advis- 
able—even necessary. 


The facilities of this or- 
ganization are extended to 
private and institutional 
investors desiring invest- 
ment information or 
advice. 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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our 
fighting 
henry 


prt Henry L. Doherty has a mind 

and will of his own, some psycho- 
analist would describe it as adamant, 
the financial community is well aware. 
Now the speculators also find it out. 
Previous to last fall’s decline in security 
prices, his Cities 
Service Company 
had authorized ad- 
ditional stock car- 
rying rights. Later 
it was realized that 
to carry the plan 
through would in- 
volve the company 
and its stock- 
holders in consid- 
erable financial 
sacrifice so the 
offer was with- 
drawn and all sales 
of rights cancelled. 
The speculators 
who had sold consequently could not cash 
their profits and went to law to compel 
Doherty to do what he did not want to 
do. The courts have dismissed the action 
and the holders who sold their rights 
must reimburse the purchasers. This is 
as it should be, for Doherty believes that 
the protection of his large family of share- 
holders is far more important than help- 
ing a minority of individuals to profit at 
their expense. Back again on the job 
after a long vacation in Europe, Doherty 
expresses his confidence in the future by 
acquiring another large oil company for 
Cities Service. 


Henry L. Doherty 
—a will of his own 








hot 

spur 

legge 

TRE hot blood of Chairman Alexander 


Legge of the Federal Farm Board 
quite frequently is aroused and when it 


is it spills profusely over his critics. Just’ 


at the moment it seethes against several 
of our Southern Senators, mostly in- 
terested because they represent cotton- 
growing constituencies, who blame him 
and his organization for the drop in 
prices of that staple. They claim that 
he had told newspapermen that the Farm 
Board was not going to buy any cotton, 
thus foiling speculators who had loaded 
up in that expectation. Legge denies 
the charge in a belligerent spirit. Some- 
times one can hardly blame men of large 
affairs who have made great financial 
sacrifices to serve their country being 
aroused by criticism they receive when 
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things do not turn out just right for the 
critics. The Farm Board was not or- 
ganized to act as an angel; it was planned 
to loan money to farmers, including 
cotton growers, on a sane and intelligent 
borrowing basis. ‘‘Hot Spur” Legge is 
going to do that along the lines which he 
believes proper. He asserts that he is 
not going to be egged into doing anything 
hastily. 








they 
render 
aid 


i STEAD of hindering the development 

of publie utility holding companies, it 
should be encouraged because they make 
it possible for the operating units to 
obtain capital on more reasonable terms 
and enable them to expand their useful- 
ness to the com- 
munities which 
they serve. This is 
the view expressed 
by H. C. Hopson, 
vice-president and 
treasurer of Asso- 
ciated Gas & Elec- 
tric, one of our 
largest and most 
progressive hold- 
ing companies. 
Largely through 
their power to raise 
the needed funds 
much more quickly 
than if the oper- 
ating companies attempted such financing 
singly, this authority contends that two 
important problems of the industry have 
been solved, namely, providing capital 
cheaply and allowing for the rapid devel- 
opment of urban utility facilities. Judg- 
ing from the great increase in the number 
of shareholders in our leading holding 
companies this view appears to be shared 
by the public. 





H. C. Hopson 
—for easier financing 








toronto 
brokers 
raided 


HE Dominion of Canada has awakened 

to the fact that considerable bucket- 
ing has been goinz on in Toronto and 
other prominent Canadian cities. To 
put a prompt check to such operations 
the authorities have raided the principal 
offenders. These raids also have un- 
covered the existence of a close under- 
standing and working agreement between 
our own white collar bandits and tipsters 
and some of the Canadian bucketeers. 
In raiding one of the New York branches 
of a Canadian brokerage concern, Martin 
& Martin, it was discovered that the 
notorious Beadon was one of the active 
principals. He found the time to keep 
his swindles going despite the fact that 
he is now on trial in the Federal Court 
for using the mails to defraud. 








war 
made 
cheese 


NCIDENTAL to the statement issued 
by J. L. Kraft, chairman of the Kraft- 
Phenix Cheese Corporation, that his 
company had anticipated an overproduc- 
tion of dairy products during 1929 and 
had provided for it, the thought occurs 
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YET WE AREN’T OFFENDED.. 
when the Pennsylvania Federation of 
Women’s Clubs. . rates building and 
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+ what has become of the merger planned 
this enterprise with several other food 
ea anies? It was a piece of bad luck 
ere prevented it. Yet Kraft was not 
. ays unlucky. Before the war his 
ik ae was a small one and the capital 
. anne jt was provided by an unim- 
portant firm and from sales of stock for 
as low as @ dollar a share. Then the 
war came along and with it an embargo 
on foreign cheeses, just at a time when 
American appetite turned cheeseward. 
On the crest of that boom Kraft was car- 
ried rapidly into a large success. This 
was a fortunate break which might have 
come to nothing without the ability of 
Kraft to take full advantage of it. Kraft’s 
was one of the war babies, which con- 
tinued to prosper and grow, contrary to 
the experience of other war babies when 
the war came to an end. 
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john 
raskob’s 
vision 
FOR years duPont’s principal industry 
was the manufacture of gun and blast- 
ing powder, out of which products the 
company accumulated a great fortune. 
Then came along a modest man hailing 
from Lockport, New York, who became 
secretary to one 
of the famous 
duPont family. 
Raskob by name, 
Raskob by fame, 
politically as well as 
financially, and 
“Al” Smith’s bos- 
om friend. To Ras- 
kob is largely cred- 
ited the du Pont’s 
entrance with its 
large cash re- 
sources in other in- 
dustrial lines, 








among which was Seles 5 esl 
General Motors, of —duPont's right hand 
which it owns more ae 


than 9,843,750 shares at a cost as shown 
onits books of $16.50 a share. Not count- 
ing the dividends received, that invest- 
ment alone has added around $270,700,000 
to its assets. Equipped with such rare 
vision it is not remarkable that Raskob 
should have risen to the financial pinnacle 
which he has reached. 
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beeting 
sugar 
growers 


OW intimately involved are the public 

. 1 general in the development of a 
successful enterprise is forcefully brought 
out by some salient facts revealed in the 
statement issued by the Great Western 
Sugar Company in connection with the 
Celebration of its twenty-fifth anniver- 
sary. In that quarter-century the com- 
pany paid farmers more than $377,000,- 
000 for beets. The bulk was received by 
Colorado and Nebraska tillers of the soil. 
ére again our native genius for creating 
new avenues for industry asserts itself, 
and our agriculture has been benefited 
'o the amount of more than a third of a 
billion dollars. This is only one case. 
& study were made of the money paid 
out by our corporations the aggregate 
Would reach astounding proportions. It 
Means sugaring our wealth with such 
diffusion that the whole country benefits 

m the sweetening. 
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Goodyear factories. Each 
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Business Practice 
ls Sound 


Investment Policy 
arerereenre and depart- 


mental control are the foundation 
of every successful business organ- 
ization. These basic principles are 
equally sound when they are applied 
to the planning and supervision of 
your investment account. 


Through the selection of a reliable 
investment institution, you obtain 
personalized investment counsel, 
competent security analysis and able 
portfolio supervision. These services 
operate to your advantage and give 
you that same freedom from invest- 
ment detail achieved in your busi- 
ness through departmental control. 


The Greenebaum organization has 
been built with a particular view 
toward furnishing just such service 
to investors. You are invited to avail 
yourself of the services of the spec- 
ialists in this organization. They 
will be glad to analyze your holdings 
and help you chart your investment 
course. 


Greenebaum Sons 
Investment_Company 


Founded 1855 
La Salle and Madison Sts., Chicago 
Offices in Principal Cities 


Greenebaum Sons Securities Corporation 
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Office Equipments 


4 44 Recent reports of manufacturers of office equipments show 
that sales and earnings held up exceedingly well during the latte 
part of 1929, despite the recession in general industrial activity; 


4 4 4 Securities of companies in this industry are, for the most 
part, selling at attractive price levels. In the following analysis we 
discuss the three companies for which recent information as to 


earnings is available; 


By LESLIE J. LUNDY 
Editorial Staff, Tue FinanctaL WorLD 


' 


ESPITE the rather sharp recession 
in industrial activity during the 
latter part of 1929, earnings state- 

ments recently published by manu- 
facturers of office equipment indicate 
that operations in the last quarter 
showed little, if any, let-up. While the 
absence of large scale mergers and the 
relative inactivity in the security markets 
may temporarily curtail demand from 
these sources, there are several com- 
pensatory factors which serve to offset 
any such unfavorable developments. 
Among these may be cited the introduc- 
tion of new products and consequent 
expansion into new fields; increasing de- 
mand from foreign countries; the elimi- 
nation of the individual storekeeper by 
the rapid development of chain stores; 
the large carry-over of orders from the 
banner year of 1929; and lastly, the 
tendency of company executives to 
exert every effort to keep down overhead 
expenses by the use of labor saving 
devices. Such factors practically assure 
certain of the companies another year of 
satisfactory operations. 


4 UnpeRwoop E ior FisuHeEr is the re- 
sult of a consolidation of the Underwood 
Typewriter Company and the Elliot 
Fisher Company, effected in 1927. The 
combination has proved advantageous to 
both companies in that it gave the former 
the benefit of the very efficient Elliot 
Fisher management and rounded out the 
latter company’s line of products to in- 
clude the manufacture of typewriters, 
accounting-writing, adding, bookkeeping, 
and ealculating machines, carbon paper 
and typewriter ribbon. 

Reflecting the benefits of the consoli- 
dation, per share earnings have practically 
doubled in the past three years. Consoli- 
dated net earnings of the constituent 
companies for 1927 were equal to $5.54 
per share of common after all charges 
and preferred dividends. In 1928 profits 
applicable to the common stock were 
equal to $6.30 a share based on 675,830 
shares. Reported earnings in the last 
quarter are usually larger than in any 
other quarter owing to inclusion of 
equities in net income of subsidiary and 
affiliated companies engaged in foreign 
trade. With results for the first nine 
months of 1929 equal to $6.36 a share 
based on 696,835 common shares, full 
year’s results are indicated at more than 
$10 a share, or a gain of about 50 per 
cent over the preceding year. These 
earnings do not entirely reflect the true 
earning power of the company as sub- 
stantial amounts have been charged off 
to depreciation and reserves and there is 


every reason to believe that this policy 
was continued in 1929. 

Capitalization consists of $3,200,000 
of 7 per cent cumulative preferred and 
696,835 no par common shares, Com. 
pany’s balance sheet for December 31, 
1929, has not yet been published, but it 
is understood that financial position has 
been materially improved and that eash 
on hand towards the latter part of 1929 
amounted to more than $5,700,000, 
Current dividends of $5 a share are cov- 
ered twice over and it would seem that 
the company could well pay an extra or 
increase the regular rate. It is under 
stood, however, that there is little likeli- 
hood of this in the near future, but it js 
believed that surplus cash will be used to 
retire the preferred stock. 

At current levels of around 12), 
Underwood Elliot Fisher common stock 
is selling for only about twelve times 
indicated 1929 earnings and affords a 
yield of about 4.2 per cent. The low 
yield is off-set by company’s past record 
and favorably defined prospects. Future 
earnings should be further augmented by 
the production of the noiseless type 
writer in which connection it has a cross- 
licensingagreement with Remington-Rand. 
Further mutually beneficial arrangements 
among companies in this field are ex- 
pected from time to time, thus eliminating 
to a large extent the severe competition 
existing in a number of other industries. 
Continued gains are anticipated from 
foreign operations (foreign trade accounts 
for about 40 per cent of Underwood's 
production). This is especially true of 
France should the social insurance law 
go into effect. These factors together 
with further growth from domesti¢ 
operations make the stock appear attrac 
tive at current market levels. 


4 Remincton-Ranp is a consolidation 
of Remington Typewriter, Rand Kardes, 
and Dalton Adding Machine companies. 
Acquisitions made since the combination 
was effected include Powers Accounting 
Machine, Wales Adding Machine, Rem 
ington Noiseless Typewriter and others. 
Present company produces a complet 
and diversified line of business equi> 
ment. 

At the time of the consolidation th 
company burdened itself with a rather 
unwieldy capitalization which resus 
in a very poor showing of earnings {0 
the common stock. The manage 
is making every effort to simplify 
capital structure and a striking improve 
ment is noticeable in the statement fa 
the quarter ended December 31, 192 
Outstanding 7 per cent first preferred # 
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Spotlighting Business 


~ for Business Leaders 


“The Pittsburgh Press* financial 
pages, In my judgment, are accurate, 
comprehensive and terse. 


“The Press executive officers have 
repeatedly demonstrated a broad 
grasp of business economics, and the 
consistent policy of the paper to 
broaden public understanding con- 
cerning finance, through its news and 
editorial columns, is in my judgment, 
a contributing factor in the large meas- 
ure of public confidence enjoyed by 
our local financial houses.” 


ISIGNED] F. F. BROOKS, President 
First National Bank at Pittsburgh Pa. 


*The PITTSBURGH PRESS 
is a SCRIPPS-HOWARD Newspaper 


NEWSPAPER 





— Kentucky Edition of Cincinnati Post 





. President of the 
First National Bank at Pittsburgh, Pa. 


F. F. BROOKS. . 


Born in Cleveland, Ohio, December 23, 1873. Spent Preparatory 
School days at Williston Seminary, Easthampton, Mass. 


Graduated from Yale University in the Class of 1896. After gradu- 
ating, took up position as Trust Officer in the Pennsylvania Title 
and Trust Company, this City. Served in same capacity with the 
American Trust Company and the Colonial Trust Company, also 
of this City, and in the year 1914 was elected Vice President and 
Cashier of the First National Bank at Pittsburgh. Made President 
of the Bank in the Fall of 1928. 


Is a Director in a number of industrial organizations in and about 
Pittsburgh, in addition to serving on the Board of the First 
National Bank and the Peoples-Pittsburgh Trust Company. 


Residence in Shields, Allegheny County, Pennsylvania. 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is 

discussed in our current Stock Marl:-et 
Bulletins, copies of which will be sent to you 
free of charge. 


If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of great value in the present 
uncertain period when the average investor 
sees many stocks making new highs while others 
do nothing. 


The stocks discussed are: 


General Foods 
National Cash Register 
Woolworth 

American Tobacco 
Consolidated Te tile 
Collins & Aikman 
Servel Inc. 

Public Service Corp. of 
S. S. Kresge N. J.] 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interest- 
ing book called “MAKING MONEY IN 
STOCKS.” Just address Divisicn 395. 


INVESTORS RESEARCH BUREAU, Inc. 
Chimes Building, Syracuse, N. Y. 


Paramount 

American Can 

St. Louis San Francisco 
Electric Bond & Share 
R. J. Reynolds 
Ameri-:an Woolen 
Mallinson Silk 
Caterpillar Tractor 
Allis Chalmers 











WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
; Branch Office 
1424 Walnut Street, Philadelphia, Pa. 























Investment Suggestion 





Public Service 
Electric & Gas 
Company 
ist & Ref. Mtge. 432% Bonds 
Due February 1, 1970 


To yield 4.75% 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK . 





Members New York Stock Exchange 


a Francisco a 
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1929 was reduced $403,245 to $15,845,275; 
outstanding 8 per cent second preferred 
stock was reduced $707,575 to $2,466,295. 
Bonds were reduced $2,623,000, of which 
reduction $866,000 represents sinking 
fund operations and $1,757,000 anticipa- 
tory purchases. These reductions mean 
an annual saving of $229,098 in require- 
ments on the prior issues, equal to 17 
cents per share based on 1,335,274 shares 
cf common now outstanding. Minority 
interests were also reduced $739,373 to 
$149,625, thus effecting further savings. 








MAY SHOW $4 EARNED 





At the time of the consolidation con- 
siderable difficulty was experienced in co- 
ordinating the various divisions, especia'ly 
the sales department. Towards the end 
of 1928 it became apparent that a solu- 
tion had been found to these difficulties 
and earnings began to show considerable 
improvement. For the nine months 
ended December 31, 1929, per share 
earnings applicable to the common stock 
equa'led $2.63 compared with 35 cents 
in the corresponding period of 1928. The 
December quarter was the best on record 
with profits after all charges and pre- 
ferred dividends amounting to $1.02 a 
share of common compared with 58 cents 
a share in the 1928 December quarter. 
The company’s fiscal year ends March 
31, and earnings in its last quarter are 
usua!ly the best as they include profits 
of foreign ‘subsidiaries. It is quite 
probable that results for the full fiscal 
year will amount to between $3.50 and 
$4.00 a share on the common stock. 

The ba'ance sheet for December 31, 
1929, shows an excellent financial position 
with current assets of $35,759,695 and 
current liabilities of $4,788,683 a ratio of 
7.4 to 1. Inventories amounted to $15,- 
510,350 or about 43 per cent of current 
assets. Cash amounted to $5,279,445, 
sufficient to retire the second preferred 
stock and still maintain a comfortable 
eash position. 

In connection with the publication of 
the recent report the president stated that 
January bookings were in excess of De- 
cember but below January a year ago, 
which was the best month for bookings 
in the history of the company. With 
current earnings running at a satisfactory 
rate and cash position excellent it appears 
reasonable to suppose that the common 
stock will be placed on a regular dividend 
basis. A common dividend of 50 cents 
was paid January 1, last, and it would 
not be surprising if quarterly payments 
were continued at that rate. 

In view of the company’s favorable 
prospects both in the domestic and 
foreign markets, the common stock at 
current levels of 36 appears to be worthy 
of consideration for long term speculative 


purposes. 


A TeLAuTOGRAPH is the outgrowth of a 
company formed several years ago to 
manufacture a machine through which 
handwriting can be converted into 
electrical impulses and transmitted over 
telephone wires to any number of points 
and there reproduced in facsimile. Telau- 
tograph is extensively used by banks, 
brokerage houses, hotels, hospitals, garages 
and miscellaneous enterprises. Further 
expansion has been made to include 
credit bureaus and it was recently stated 
that the company had obtained a con- 
tract with the New York Credit Bureau 


which would call for a number of 
chines. The machine is leased on 
rental basis of from one year to five vith 
proportionate reductions for the he 
period. The policy of leasing the ma 
chines assures the company of a relg 
steady income. Instruments in Service 
at the end of 1929 totalled 17,332 grogg 
rental from which amounts to slight, 
more than $1,000,000 per annum. d 

Earnings have shown a steady and con- 
sistent upward trend in the past ten 
years reflecting the stable nature of the 
business. In 1929 the company reported 
profits, after payment of preferred diyj. 
dends for the first half of the year (pre- 
ferred was subsequently retired or COn- 
verted into common) equal to $1.50 g 
share based on 210,380 average number 
of shares outstanding which Compares 
with $1.28 a share based on 192,09 
shares in 1928 and $1.02 a share op 
192,000 shares in 1927. Capitalization 
now consists entirely of 228,760 shares 
of no par common stock. 


tively 
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DIVIDEND RECORD 





Dividends have been paid on the 
common stock in increasing amounts 
since 1925. The stock was placed on an 
annual basis of $1.20 February 1, last, 
as against the previous annual rate of 
$1 per share. Disbursements have al- 
ways been generous but the company 
ean afford to do this owing to its con 
tract sources of revenue, which assures 
a stable income. 

While other devices of a somewhat 
similar nature are now in use, Telauto- 
graph has its own field of operation and 
has no fear of competition making in- 
roads into its future growth. In con- 
nection with this Mr. J. V. Mitchell, 
vice-president and general sales manager, 
says ‘the Telautograph Corporation, like 
practically all business concerns, has a 
certain amount of self-styled competition 
in the form of interior telephones, 
pneumatic tubes, and various other 
devices which transmit the oral and 
written word in various ways but this 
competition as a whole is almost negligible 
and while from time to time, and at rare 
intervals, we have lost a _ customer 
through the adoption of other methods 
of transmission, these instances are s0 
few in number that we do not style the 
other instruments as competitive excepl- 
ing only in a very minor degree.”’ 

At current levels of around 17 the 
stock affords a yield of 7 per cent on the 
basis of the regular dividend of $1.20 4 
share. The issue at these levels appears 
to offer some attractive speculative 
possibilities for long term holding. __ 

The securities of other units in this 
industry also appear to offer attractive 
long. pull possibilities. Annual state 
ments of Burroughs Adding Machine, 
International Business Machine, Nr 
tional Cash Register, Royal Typewriter, 
and Art Metal Construction are not yet 
available but indications are that they 
have shared in the general prosperity 
the industry in 1929 and that earnings 
during the current year will continue # 
a satisfactory rate. 
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B. & O. ACQUIRES B. R. & P. 


HE first unification order handed 

down by the Interstate Commerce 
Commission since the publication of its 
complete plan for railroad consolidation 
and unification has been made in the 
Commission’s approval of the acquisition 
py Baltimore & Ohio of the Buffalo, 
Rochester & Pittsburgh Railway. This 
action is believed to forecast approval of 
the applications of B. & O. to acquire 
the Buffalo & Susquehanna and to issue 
$63,031,000 in thirty-year 41% per cent 
convertible bonds, part of the proceeds of 
which is intended to be used to acquire 
these two important connecting links in 
the formation of its new Chicago-New 
York short line. 

The Buffalo, Rochester & Pittsburgh, 
essentially a coal road reaching from the 
Pittsburgh district to Rochester and 
Buffalo, will give the Baltimore & Ohio 
several advantages not enjoyed now. 
First, a terminal at Buffalo will be a 
gateway to the Great Lakes, superseding 
in importance the present terminal at 
Fairport, Ohio; and second, the port of 
Rochester with its car ferry connections 
will serve as an entry and connection to 
Canada and the Canadian National Rail- 
ways. In addition, the movement of 
grain for export will be facilitated over 
the single line to connect Buffalo and 
Baltimore. Acquisition of control of the 
coal road is expected to effect a total 
yearly economy amounting to $800,000, 
and will soon offset $900,000 of new con- 
struction in strengthening bridges in the 
Pittsburgh district to permit the heavy 
engines of the Baltimore & Ohio to be 
utilized. 








THE TREND OF THINGS 





concluded from page 4 








upward trend or but a slightly downward 
one given the preference. It may be well 
to again stress that a common stock 
represents a partnership interest and is 
valuable as the earnings applicable to it 
make it so. The broad recovery which 
has thus far taken place in soundly 
selected common stocks may suffer re- 
actions of a minor character from time to 
time and these will probably provide the 
best buying opportunities. For purposes 
of selection (allowing for adequate diver- 
sification) the following groups appear to 
be in a promising position: rails, utilities, 
rail and electrical equipments, tobaccos, 
chemicals, farm implements, foods, mer- 
chandisers, office equipments, new con- 
struction beneficiaries and selected steels 
and coppers. 
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GOODYEAR’S EARNINGS 


(j00DYEAR TIRE & RUBBER has 

reported the greatest net earnings in 
the company’s history with the exception 
of the year 1925, when inventory appre- 
‘lation increased profits. A net of $19,- 
864,374 was the result of 1929 business, 
Which equals $10.24 a share of common 
stock outstanding, against $5.04 in 1928, 
based on the same number of shares. 

® company’s financial statements re- 
veal @ very cautious policy.. Out of earn- 
Ings, $1,250,000 was assigned to a special 
Teserve for contingencies on account of 
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the fluctuating prices of raw materials, 
which already contained $3,750,000 and in 
view of the present extremely low prices 
for rubber and cotton, the two principal 
raw materials entering into the manufac- 
ture of the company’s products, such an 
increase in this reserve account appears 
to be superconservative. Not only the 
raw material but also the rubber and 
cotton contained in the finished products 
were Carried in the inventory account of 
last year’s balance sheet at cost or market, 
whichever was lower. ‘Total current 
assets were nearly 814 times current 
liabilities. During the past year $29,421,- 
000 was expended on addition to properties, 
principally on a program for expansion of 
plants to bring the total daily capacity 
to 103,000 tires. 

Control of the company has recently 
passed into the hands of Mr. Cyrus S. 
Eaton and his associates, who is also 
engineering the Republic Steel merger. 
Negotiations between the Eaton group 
and Mr. F. A. Seiberling, head of the 
Seiberling Rubber Company and a large 
stockholder in Goodyear, have been under 
way for some time and a merger between 
Goodyear and Seiberling is regarded as 
almost certain. Rumors have it that 
finally U. S. Rubber will be included in 
this combine. 








TWO SPECIALTY OILS 





continued from page 12 








ization in this country and abroad is 
served by the company’s fleet of ocean- 
going tank steamers, and an aggressive 
campaign of advertising and expansion 
of distributing facilities has been followed. 

A number of producing properties in 
Louisiana and Texas have been acquired 
in recent years, and also marketing out- 
lets for gasoline and lubricating oils. 
While further integration may take place 
we believe it more logical to expect an 
eventual merger with some already well 
rounded unit such as Standard Oil of 
New York, with which friendly relations 
have always been maintained. 

Vacuum’s capital structure consists of 
5,047,214 shares of $25 par value capital 
stock, which had a book value at the 
close of 1928 of $32.92 per share. A 
strong financial condition has been habit- 
ually maintained and dividends have been 
in reasonable ratio to earnings. Net in 
recent years has equaled $7.46 per share 


in 1928, $5.09 in 1927 and $4.78 in 1926, 


while dividends in those years were 
$3.75, $2.50 and $2.47 respectively, all 
figures based on present capitalization 
which includes a 100 per cent stock 
dividend in April, 1928. 

The company reports only once a year 
and 1929 figures are not yet available. 
Dividends last year totaled $4.00 regular 
and 25 cents extra per share, and give 
corroboration to an estimate that net 
income showed a moderate, but satis- 
factory increase. 

In consideration of the company’s 
record and prospects, we believe the 
current price may be regarded as offering 
long term attractiveness. 


4 CHESEBROUGH MANUFACTURING was 
also a subsidiary of the former Stand- 
ard Oil Company of New Jersey be- 
fore its dissolution in 1911, and was 
originally incorporated in 1880. Its 
principal products are the yellow and 











OTIS & CO. 


Established 1899 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Cleveland Stock Exchange 
Detroit Stock Exchange 
Philadelphia Stock Exchange 
Cincinnati Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
New York Curb Exchange 


New York Cleveland 
Chicago Boston 
Detroit Philadelphia 
Denver Buffalo 
Columbus Canton 
Toledo Cincinnati 
Milwaukee Akron 
Davenport Massillon 
Louisville St. Louis 
Kansas City Hartford 
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Menill, Lynch & Co. 


Corporation Financing 


120 Broadway New York 














Electrifying France 


France is rapidly approaching the 
goal of complete national electrifi- 
cation, and the economic life of 
the country is being revolutionized. 





Foreign Power Securities Corpora- 
tion is interested in a number of 
the most important hydro-electric 
companies in France. 


We Recommend for Investment: 


Foreign Power 


Securities Corporation 
Limited 


6° Cumulative Participating 
Preferred Stock 
At the Market to yield 6.85% 


Net earnings for the fiscal period ending 

October 31st last were equal to 2) times 

dividend requirements on the Corporation’s 
6% Cumulative Preferred Stock. 


Write for Particulars 


NESBITT, THOMSON 
_& COMPANY, LIMITED 
355 St. James St. West, MONTREAL 
Quebec, Ottawa, Toronto, Hamilton, 




















London, Ont., Winnipeg, Saskatoon, 
Victoria, Vancouver 
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for profits 
in low-priced 
stocks 


subscribe to 
this low-priced 
service ! 


Wetsel Weekly 
Market Letter 


Edited and backed by the entire 
resources of the Wetsel organiza- 
tion. Tear out the Trial Subscrip- 
tion Blank below, and attach 
check, money order or $10 bill. 
Accept this opportunity today 
and subscribe to a full 3 months’ 
service devoted to low-priced 
stocks listed on the N. Y. Stock 
Exchange. 


3 Months of 
Authoritative Advice 


12 issues 
for 


onty * LO 


Tear Out and Mail Today! 


(F 3-30) 


Wetsel Market Bureau, Inc. 
341 Madison Avenue, NewYork City 


Gentlemen: Please enter my subscription 
to your weekly market letter, ‘‘Wetsel Mar- 
ket Letter,’’ for a period of 3 months, 
payable in advance, for which I enclose $10. 









Street address.... La geeeeeeeeeceereeteeeece 


City and State............ ied civbae lett ainens 


Print Plainly, Please. 












white petroleum jellies which are mar- 
keted throughout the world under the trade 
mark ‘‘Vaseline.’”’ Similar products of 
minor importance, but serving to broaden 
the company’s markets, include camphor- 
ated ice, eucalyptol and mentholated 
petroleum jellies, camphorated cream, 
hair tonic, oxide of zine ointment, etc. 

Manufacturing plants are located at 
Perth Amboy, N. J., Pittsburgh, Pa., 
Montreal and London and a warehouse 
is maintained in New York City. The 
London plant was placed in operation 
in 1923 and the Pittsburgh plant in 1924. 
Prior to 1924 the common stock was of 
$100 par value and there was an issue 
of 7 per cent preferred stock outstanding. 
In 1924 the common stock was changed 
to $25 par value, and the following year 
the preferred issue was retired. Since 
then there have been outstanding 120,000 
shares of $25 par capital stock. The 
company has always maintained a strong 
financial position.and closed 1928 with 
current assets equal to 10.5 times current 
liabilities. The beneficial effects of low 
crude prices and the continuance of wise 
management policies are indicated in the 
increased earnings per share during recent 
years, with $10.58 per share reported for 
1928 in comparison with $8.49 and $8.06 
in 1927 and 1926, respectively. Dividend 
disbursements on a conservative basis 
have kept pace with increasing earnings, 
and amounted to $6 per share in 1928 
against $5.50 in 1927 and $4.50 in 1926. 

Last year dividends totaled $6.50 per 
share, the extra disbursement in the last 
quarter having been increased from 50 
cents to $1. In the light of past policy 
the increase in dividends indicates a 
continuance of the previous uptrend in 
earnings, which may be expected to be 
revealed in the annual report to appear 
in the next month or six weeks. 

Although the yield at current levels, 
around 163 on the New York Curb 
Exchange, is rather moderate, price ratio 
to earnings is not excessive in view of the 
company’s record and prospects, and 
inclusion in moderate amount among 
diversified investments appears war- 
ranted. 
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all probability will be excelled in the 
next two generations. 

So much for the virile wealth upon 
which we have thrived. 

We now enter in detail upon the show- 
ing made by the fourth block of ten 
Commoners, which, while in some respects 
failing to attain the brilliancy of the 
thirty whose records have already been 


reviewed in previous articles of this - 


series, nevertheless make a very credit- 
able comparison with bonds in point of 
annual income realized by their holders. 

In this fourth block appear American 
Locomotive, Bethlehem Steel, Cities 
Service, Liggett & Myers, National 
Surety, Macy, Pacific Gas & Electric, 
Standard Oil of Indiana, Union Pacific, 
and Western Union. 

R. H. Macy, the well known New York 
department store, shows an annual divi- 
dend return for the seven years under re- 
view amounting to only 3.3 per cent; but 
the remaining nine issues indicate an- 
nual returns on the original price paid for 
their securities ranging from 6.5 per cent 
to as much as 48.5 per cent by Pacific 


Gas & Electric over 2 period of 24 year 

The average dividend return recive 
from these ten, were they considered as 
part of a diversified portfolio, was " 
per cent as compared to the normal 5 
to 6 per cent which the average investy 
anticipates from investment in Abe 
but which in late years has been diffiey} 
to obtain. 

The net gain in equity increment Dro 
duced by these ten Commoners op 4 
total combined investment of $110,628 
for a unit of one hundred shares of each 
amounted to $962,470. Deducting from 
this sum dividends received, there sti} 
would remain a residue of $661,407 
That would represent more than gx 
dollars in increased weal th for every dollar 
originally invested. 

In this tabulation is again forcibly 
portrayed the contention which Ty 
FinanciaL Wor tp continuously has aq. 
vanced, that wealth is more certainly 
acquired by a permanent retention of 
securities of corporations whose history 
records steady growth, and that these 
should not be disposed of unless it be 
comes definitely known that expansion 
has been checked. 
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TEST OF SOUNDNESS 








The real test of the soundness of any 
security is found in its ability to ride 
successfully the waves of adversity. That 
also is convincingly demonstraten by the 
manner in which this block of Commoners 
has passed through several of our major 
panics and has merged from them stronger 
after each of such baptisms of fire. 

The picture unfolded is but a replica of 
those which have already preceded, and 
will be followed by a similar picture in 
the remaining block of ten that is soon to 
appear. 

In this instance, as in the case of the 
others, the current value of the securities 
is not based upon the favorable situation 
created by a rising market. 

But the point to be stressed is that all 
arguments to the contrary, well selected 
common stocks should be included ina 
well rounded portfolio; at least to the 
extent of 25 per cent of the total amount 
involved. That, with 25 per cent i- 
vested in bonds, 25 per cent in preferred 
stocks and 25 per cent in speculative 
issues which give promise of growth, 
constitutes what may be regarded as al 
ideal portfolio. Plus, of course, what 
every person should normally have—life 
insurance. 

Backed by such intelligent diversifice 
tion an investor places himself in the 
soundest strategical position to participate 
in the further expansion of our national 
income and fixed wealth. 

For as that goes, so will follow the 
Commoners. 
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This is the sixth of Mr. Guenther’s serves 
of articles intended to portray a sound i 
vestment program on the basis of 4 well 
rounded portfolio. The previous five articles 
appeared in the issues of December 1h 
December 25, 1929, January 8, January 
22 and February 5, 19380. 

In order for investors to gain the ful 
import of this series and to absorb th 
fundamental investment theories they & 
deavor to expound it is essential that the 
be read in their entirety, otherwise co 
able of their value will be lost. The seventh 
and concluding installment will appea wm 
the February 26 issue.—TuE EpitOoRs 
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An Upward Trend for Stocks 





. ..» but not all stocks. 
:-| This is the time to decide which stocks. 
Recent events favor a definite up-swing in The progress of every security recommended 


prices of selected stocks. is checked daily against current prices. 


« § A few investors, with scientific information, | When it becomes desirable to shift into 





a ff are quietly accumulating such other stocks clients are told 
. | securities, while the large so definitely and clearly. 
- | majority continue to wait in- Three Stocks Meanwhile, general con- 
ie | decisively. By the time these tie ae ditions and additional 
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i» | well chosen purchases have in recommendations are pre- 

ers M * * og ees ° 

sr registered substantial gains the a nae sented as other opportuni- 

et ties, anc . 
“public” will have decided to ing which should save ties develop. The result is that 

of . investors now holdin y 7 

ai § buy. Too late for really desir- a certain stock from dis- clients have continuously a 

mn appointment. Use the F ' 

0 fable profits. pc acy yep broad and intelligent back- 

the | ees dine i round, plus specific, timel 

ie | The Van Strum Service spe- 8 ‘aortas P P . y 

—— CC wth advices. 

cializes in a continuing and 

td | minute study of stocks. This Service now _In the latest bulletin, for example, conditions 

n & e . ° e e e 

: has accurate, authoritative information con- _ affecting the entire market trend are set forth 

un’ 


i» J cerning certain stocks that should advance. __ plainly, and are followed by several concrete 
ive | Analyses have been made by the men in recommendations on individual stocks. The 
a § authority. Each recommendation has Mr. coupon will bring you a copy, without 

















lit J Van Strum’s personal approval. obligation. 
lea 
the Since January rst, the Van Strum Financial Service has definitely recommended the purchase 
. of a number of stocks as having good possibilities for appreciation. The average advance 
of the 25 stocks so recommended has averaged over g points in a period of only three weeks. 
‘ 
ie 
well 
oa Teo Investment Counselors 
yay Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 
full G.Please send me complimentary copy of your 
the recent Bulletin listing stocks to be bought now. ce 
ete 
we als 
der re : 
= Address 
s. 
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Opportunities in 
Conversion Privileges 

and Purchase Warrants 


NVESTORS have realized substantial profits 
through the purchase of bonds and preferred 
stocks, amply protected by assets and earning 
power, which carry Conversion, Participation, or 
Common Stock Purchase Privileges. The latest 
data on about 500 such issues, including concise 
descriptions and market records, is contained in 
the new edition of our Handbook of Profit-Sharing 
Securities. 


Mail the coupon for a copy 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 
Midtown Office: 400 Madison Avenue 
Offices in principal cities 





Please send me your Handbook of Profit-Sharing Securities. 


Name eeeeveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 


ALhhbhhsh 


Address bcabneaceeeen eee 
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United Gas Improvement 
Company 


Circular on request 


Hartshorne, Fales & Co. 


Members New York Stock Exchange 
71 Broadway ’ New York 
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NEGOTIATIONS are reported to he 

nearing completion whereby the 
Public Utility Holding Corporation, of 
Harris-Forbes and American Founders 
derivation, will transfer its controlling 
investments in the Portland ‘ Electrig 
Company to the Central Public Servicg 
Corporation. Consummation of this plan 
will augment Central Public Servic 
assets to more than $350,000,000 and 
gives emphasis to the company’s right 
to be regarded as one of the aggressively 
expanding utility holding companies jy 
the United States. 

It is understood that the proposed deal 
will be effected through an exchange of 
the Portland Company’s stocks for the 
class A and common stocks of Central 
Public Service and the payment of 4 
substantial sum in cash to the Public 
Utility Holding Corporation. On com 
pletion of the transaction Public Utility 
Holding Corporation will become the 
second largest stockholder in the Central 
System through ownership of 25 per cent 
of the voting common and class A stocks, 
Control is in the hands of the A. E. Pierce 
interests of Chicago. Participation in the 
net earnings of the Central System by the 
Harris-Forbes derivative will be slightly 
below the 25 per cent stock interest due 
to the participation provisions of the 
class A shares of Central Public Service. 
Although no disclosure of the investment 
portfolio of Public Utility Holding 
Corporation has ever been made since 
formation, it is well known that the 
corporation is one of the largest stock 
holders in the Associated Gas & Electric 
Company and that it has, in addition to 
holdings in Central Public Service and 
other large utility companies, a sub 
stantial interest in the International 
Paper & Power Company. 
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The inclusion of the Portland Electrie 


Company in the Central Public Service 


System will increase annual gross revenues 
to about $40,000,000. The Port'and 
Company does most of the electric light 
and power business in Portland and mn 
many smaller cities and communities 2 
Oregon and in Vancouver, Washington. 
The past year has been one of large 
expansion for Central Public Servic. 
In April the company acquired the 8% 
properties of the Southeastern Power & 
Light Company and formed the wholly 
owned subsidiary called Southern Cities 
Public Service supplying natural gas © 
Atlanta, Rome and Macon, Georgia, and 
to Montgomery, Anniston and_ othe 
communities in Alabama, Georgia, 

the Southeast. Later in the year th 
Seattle Lighting Company, New York & 
Richmond Gas Company and the Central 
Indiana Gas Company were acq 

from the Dawes interests. These # 
quisitions have made Central Publi 
Service one of the foremost gas utility 
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holding companies in the United States, 
supplying gas to approximately 111 
communities, in addition to operating 
an important electrical utility business 
in this country and Canada. 
American Gas & Electric Company, 
which extends utility service to & popu- 
lation of approximately 2,720,000 in nine 
states in the Middle Atlantic and Middle 
Western States of the United States, has 
reported for 1929 increases in gross 
revenue of approximately 9.3 per cent 
to $71,030,242 and net income available 
' for dividends of approximately 16.5 per 
eent to $21,171,172. Per share returns 
: were equivalent to $5.99 and $5.02 on 
: the common for 1929 and 1928, respective- 
: ly. These figures are based on 3,138,052 
shares in both years and give effect to 
: a fifty per cent stock dividend in January 
, of 1929 and to the regular 4 per cent stock 
d dividend paid yearly in addition to the See ememmenaetts 
t regular $1 annual cash disbursement. 
4 Forty-nine per cent of the gross revenues of public 
AAA utility companies controlled by the Midland United 
‘ Company (formerly Midland Utilities Investment 
Af The first and most important step in Company) is derived from the sale of electricity; 22 
8 the process of consolicating the subsid- per cent from the sale of gas; 23 per cent from trans- 
2! jaries of Commonwea'th & Southern portation service and 6 per cent from the sale of 
a ff and Allied Power & Light Company into water, heat and other services. 
Ie one corporate entity has already heen Electric companies in the group own generating stations 
h eomploted. Reference is made to the with an aggregate installed capacity of 240,750 kilowatts. In 
ty action of stockholders of Commonwea'th addition subsidiary companies have interconnections with other 
he & Southern Corporation, the Penn-Ohio electric utilities for the purchase of wholesale energy. 
al Edison Company, and Allied Power & Gas manufacturing plants in the group have an aggregate 
nt light as Delaware corporations and daily capacity of 34,620,000 cubic feet. 
8. Southeastern Power & Light and Com- The electric transmission systems and gas pipe lines of 
ce monwea'th Power as Maine corporations subsidiary companies in northern Indiana are interconnected 
he approving in separate meetings the plan with those in the Chicago Metropolitan District. 
he for merger and consolidation. Common- An extensive expansion and interconnection program is 
ly wea'th & Southern Corporation owns in being carried on by subsidiary companies which serve 662 com- 
ue excess of 96 per cent of the common munities in Indiana, Ohio and Michigan. 
he stocks of Commonwealth Power. | Penn- | Common stock of the Midland United Compan 
“ Ohio Edison and Southeastern Power & is listed on “ Chicago Stock os tt * 
nt Light, respectively, and these companies, 
ng in turn, own substantially all of the com- 
108 mon stocks of the various operating MIDLAND UNITED COMPANY 
he public utility companies comprising the Peoples Gas Building, 122 South Michigan Avenue, Chicago 
ake Commonwealth & Southern System. 
ri¢ Allied Power & Light holds in its port- 
to folio a substantial block of common 
nd stock and option warrants of Common- 
ib wealth & Southern Corporation, and has 
nal nofunded indebtedness outstanding. En- — 
gaged in the supervision, engineering and 
construction business, Allied Power al- 
extends its services to the operating Au %o Aver ag c P rofit 
subsidiaries of Commonwealth Power 
rie Corporation and Penn-Ohio Edison Com- FROM SOUND POWER & LIGHT 
1ee pany, and with the completion of the BONDS WITH WARRANTS 
" merger plan will bring to the Common- + —+ 
ch aah —— gy gb perms Tue investor in Power & Light holding company debentures with 
in out in a summary of the plan that large warrants to purchase Common Stock has realized exceptionally 
ID @ advantages will accrue from the e'imina- large profits, and has also found increasing safety for his original 
on. ting of the intermediate holding companies investment. A representative group of such securities shows an 
ge and the general simplification of corporate average gain of over 231%. 
we sttucture. The final consolidation which A new issue of this type is now available, which, in our opinion, 
rt aia ee ‘of the offers similar possibilities. Interest charges on this issue are being 
olly Alli ee ne earned 3.9 times. Each $1,000 debenture carries warrants to pur- 
oul} led Power & Light will place Common- wl 8 fC Stock the current market 
ties Wealth & Southern directly at the head of chase 30 shares of Common Stock at prices near men . 
| ® single and extensive utility system Details regarding this new issue, together with the past 
id seating mainly in the Eastern and record of other similar securities, will be sent upon 
ef enatern states which will contain request for CrrcuLar F.W. 92 
the Silitee ef. oar aoe ey larce ae 
vai 
<<, HALE, WATERS & COMPANY 
tr FIFTY BROADWAY | 
ired BOSTON NEW YORK CHICAGO 
bs Anarmoy—erareserrnerseeinrrinn teeter 
iy B® Peeevary 19, 1930, | 23, 

















Public Utility 
STOCKS? 








UBLIC utilities are still 

selling very substantially 
below the prices of last 
summer. Their business 
seems practically certain to 
continue to increase. Plans 
for consolidations and ex- 
pansion temporarily in 
abeyance should in the near 
future be brought forward. 


In a fifteen-year period 
while the population of the 
country has increased 24%, 
the generation of electricity 
has increased 626%. 


The latest issue of our bul- 
letins contains an important 
analysis of public utility 
stocks which should prove of 
genuine value to investors. 


Copies will be sent free 
upon request. 
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THE OUTLOOK FOR THE RAILROAD EQUIPMENTs 





continued from page 6 








and to point out certain facts pertinent to 
separate estimates of the prospects of its 
several divisions, i.e., locomotives, freight 
cars, passenger cars, and accessories, the 
latter including manufacturers of parts, 
signal and interlocking devices, equip- 
ment for laying and maintaining track, 
ete. The manufacturers of both locomo- 
tives and freight cars have to contend with 
an adverse factor of fundamental import- 
ance, a capacity for production far in ex- 
cess of present demand. The combined 
capacity of the three locomotive manu- 
facturers in the United States is 6,500 
units per annum; in 1929, a comparatively 
good year for these companies, 926 were 
built for domestic use, and approximately 
100 for export. A comparable situation 
exists among the freight car manufac- 
turers. Indecision as to time of develop- 
ment of electricification programs, involv- 
ing a change from steam to electric units, 
tends to restrict locomotive orders in 
some cases. The fact that there are about 
5,000 surplus engines and 340,000 sur- 
plus freight cars in good repair in this 
country, together with the excellent condi- 
tion of rolling stock and the present high 
efficiency standards of domestic railroads 
with a minimum of waste in the use of 
equipment, would seriously becloud pros- 
pects for manufacturers were it not for 


the facts that a large part of present, 


equipment is out of date, and that the 
further economies which ean be realized 
through substitution of modern rolling 
stock justify the additional investment 
in some eases. The increasing tendency 
for railroads to manufacture and repair 
equipment in their own shops is also 
worthy of note. 
the number of cars built by the roads for 
their own use has increased from 3 per 
cent to over 20 per cent. 








EARNING PROSPECTS 





The adverse considerations outlined 
above are presented not because of a 
desire to adopt a pessimistic attitude to- 
ward railway equipment stocks, but to 
forestall an unreasonably optimistic inter- 
pretation of the bullish statistics on these 
companies which are now receiving a 
great deal of publicity. As a general con- 
clusion, a prediction that 1930 profits of 
representative railway equipment com- 
panies will equal those reported for 1929 
would appear to be the most that con- 
servatism would warrant. If spring 
traffic gains are followed by a fairly high 
rate of industrial activity in the rest of 
the year, or if other constructive factors 
enter, 1930 results should show gains over 
1929. In any case, earnings for the next 
few months should be very satisfactory. 
The longer term earnings and market 
prospects are involved in too many un- 
certainties to justify any long range 
prophecies as to the market action of the 
greater number of stocks in this group. 

However, there are a few of the rail 
equipment stocks, including Westing- 
house Air Brake and General American 
Tank Car, which we believe can be cited 
as exceptions, as their long term pros- 
pects are sufficiently clearly defined to 
warrant recommendation for investment 
of a permanent or semi-permanent char- 


a; 


acter. The outlook for the manufacturers 
of certain types of accessories, signal anj 
safety devices, switching and interlocking 
apparatus, and allied lines is not subject 
to the qualifications made above in con- 
nection with the locomotive and freight. 
car manufacturers. There is no Serious 
excess productive capacity or surplus 
stocks. There is still a wide field for 
automatic control devices which has been 
exploited in relatively small measure 
Westinghouse Air Brake is the leading 
manufacturer of railway brakes, and 
through its subsidiary, Union Switch & 
Signal is one of the two predominant 
concerns in the train signal and control 
field in this country. While the stock jg 
selling rather high in relation to 1929 
earnings, the market has consistently 
placed a comparatively high valuation 
upon this issue, which seems justified 
in view of its undoubted investment 
character. 








In the past ten years’ 


GENERAL RAILWAY SIGNAL 





General Railway Signal Company is the 
main competitor of Union Switch & Sig. 
nal. Both of these companies appear to 
be assured of sufficient business in 1930 
to result in satisfactory profits. General 
Railway Signal, in spite of its strong 
position in the field, has shown a materi- 


‘ally greater degree of earnings fluctuation 


than Westinghouse, and the stock must 
be regarded as more speculative. On the 
other hand, it is selling at a conservative 
ratio to 1929 per share earnings, and 
offers an attractive yield at current prices. 
New York Air Brake is the second largest 
air brake manufacturer, operating under 
Westinghouse patent license agreements, 
The stock is distinctly speculative; the 
company’s dividend policy can not be 
regarded as conservative, and the issue 
can only be recommended where _ the 
assumption. of a high degree of specu- 
lative risk is permissible. The class B 
common stock of Poor & Company, éi- 
gaged in the manufacture of equipment 
for track construction and maintenance, 
is an unseasoned and speculative issue 
but deserves consideration, as the com 
pany is well entrenched in its specialized 
field, and the stock appears undervalued 
on earnings. American Brake Shoe & 
Foundry and American Steel Foundries 
are old established units manufacturing 
brake shoes, car wheels, and miscellan- 
eous castings; their output is well divers 
fied. Earnings are not dependent upon 
the rail equipment industry alone and 
have consequently shown _ stability 
through lean periods for the latter; and & 
large part of production is for replace 
ment demand. These stocks are reasol- 
ably valued at current levels, and deserve 
consideration for long term holding. 
General American Tank Car and North 
American Car (Chicago Stock Exchange) 
are important in the tank and refriget® 
tor ear fields, the latter also specializing 
in poultry cars. Both companies havé 
large tank car fleets of their own, ret 
from which constitute an important 

of earnings and lend stability to incom 
from year to year. General Americal 
Tank Car definitely has investment metit 
North American Tank Car appears 
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A Table from the Analysis 
of the Cireulation of 


THE FINANCIAL WORLD 





—_—— 


Per Cent 

Major Executives 40.3 
Professional 16.4 
Junior Executives 10.3 
Retired 8.6 
Sales Representatives 6.4 
Inside Salesmen and 7.0 

Office Workers 
Skilled Worknen 4.0 
All Others 7.0 

Total 100.0 


culation of 835,225. 


Classification of Readers By Occupational Groups 


fhe first column givés the percent in each occupational group 
bused on the 11,522 subscribers analyzed. The second column 

gives the amount of the circulation in each group obtained by 
applying the percentages in the first colum to the total cir- 





Amount of Circulation 
in each group as of 
December 31, 1929 





33,540 
13,649 
8,572 
7,157 
5,326 
5,826 


3,329 
® 

5,826 4year old tree. 5 feet 
high when planted. 
Now 20 feet high 
with 18 foot spread. # 


83,225 





For Quick Growing Shade 


Plant the New 


CHINESE ELM 


Beautiful 
Fast Growing 
Hardy 


Plant this spring and enjoy lux- 
urious shade in a few short 
years. The4 yearoldtreeillus- 
trated was 5 feet high when 
lanted. Now it measures 20 
eet in height with 18 foot 
spread—a real shade tree. 
The U.S. Dept. of Agriculture 
says: “The Chinese Elm is very 
hardy and has proved valuable 
under a greater variety of climatic 
soil conditions than any tree yet in- 
troduced.’* Thriving everywhere 
from bleak Saskatchewan to 
torrid Arizona it is one of the 
first trees to leaf out in spring 
and the last to shed its leaves in 
the fall. Remarkably free from 


plant diseases. 


We can furnish a limited supply of these beautiful, fast growing, hardy 
Chinese Elms, ideal for quick shade, in excellent nursery grown stock. 
Place orders now for spring planting. 





Write for our beautifully illustrated Catalogue describing with sizes and prices 
Chinese Elm, evergreens, shrubs, perennials, trees and plants of every variety 





A copy of the complete analysis will be sent to an 
interested executive who asks for it on his letterhead. 


THE FINANCIAL WORLD 


_ America’s Investment and Business Weekly 
MEMBER AUDIT BUREAU OF CIRCULATIONS 


53 Park Place New York 
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A ATER Bee 





1771 Main Street, 


“We furnish the home—outdoors” 


for large and small gardens, homes and estates. Mailed free on request. 


GLEN BROTHERS, INC. 


GLENWOOD NURSERY 


Established 1866 


Rochester, N. Y. 





on earnings and may be regarded as hav- 
ing attraction as a speculation. The 
earnings outlook for these companies is 
much more clearly defined than for those 
units whose operations are concentrated 
more heavily in freight and passenger cars. 

American Car & Foundry and Amer- 
ican Locomotive have beeen leading car 








a LOCOMOTIVE ORDERS 











and locomotive manufacturers for many 
years and their stocks were long regarded 
as having high investment standing. 
However, these companies have been 
drawing heavily on surplus for several 
years in order to maintain dividends, and 
although reports covering 1929 operations 
are expected to show considerable im- 
provement, continued failure to cover 
dividends on the common stocks is in- 
dicated, Both companies have large 
surplus and cash resources and will, in 
all Probability, continue payments at the 
Present rate for several years even though 
earnings show no material increases. Both 
are endeavoring to achieve independence 
from the uncertain fortunes of the locomo- 
tive and freight car business and have 
fntered other fields on a large scale, this 

Ing especially true of American Car 
“Foundry. This may eventually result 
in better earnings, but in the meantime, 
the stocks can not be expected to advance 
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far above current levels, at which very 
attractive yields are offered. 

As a result of the declining passenger 
business of the railroads, the trend of 
passenger car construction is definitely 
downward. The scope of the activity of 
Pullman Company is, of course, much 
broader than merely car manufacturing, 
its interests having been further diversi- 
;fied through recent acquisition of Stand- 
ard Steel Car and Osgood-Bradley. The 
stock has investment merit, and the ac- 


tive participation of the Mellon interests ' 


resulting from the Standard Steel Car 
merger may result in further develop- 
ments. 

While the longer term outlook for Balde 
win and Lima Locomotive does not ap- 
pear to be particularly clearly defined, 
the immediate earnings outlook for these 
companies is favorable, in view of the 
comparatively large unfilled orders on 
hand as compared with the three years 
just passed. Baldwin has good sponsor- 
ship and its Philadelphia real estate, no 
longer used for manufacturing purposes 
and eventually to be sold, has a market 
value estimated in excess of $20 per share 
of common stock outstanding. While 
1929 earnings applicable to the common 
stock probably will not prove to be very 
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FREIGHT CAR ORDERS 














impressive, there is considerable market 
interest in the issue, and it may be re- 
garded as having some attraction for 
purely speculative purposes. In view of 
the earnings reported for 1929, resump- 
tion of dividends on Lima Locomotive is 
a probability, and this would be likely to 
result in higher prices for the stock. The 








PASSENGER CAR ORDERS 
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company has been in an exceptionally 
strong current asset position for a number 
of years, and has followed the policy of 
paying dividends when earnings justify 
this course. Net quick assets as of 
December 31, 1929, amounted to $36.62 
per share of common stock, which con- 
| stitutes the company’s entire capitaliza- 
tion. In connection with the earnings of 
$2.37 per share reported for 1929, it 
should be remembered that the very 
liberal write-off for depreciation amounted 
to more than $2 per share, as was also the 
case in 1927 and 1928. Unfilled orders 
on hand February 10, 1930, amounted 
to $12,181,113 as against $2,485,157 on 
| February 4, 1929.. It would, therefore, 
appear not unreasonable to expect the 
company to do a gross business of about 
$20,000,000 in 1930. As at least ten per 
cent of this should be translated into 
net, earnings for 1930 might run as high 
as $10 per share. The stock consequently 
appears to have interesting speculative 
possibilities. 
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How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain funda- 
mental, yet simple METHODS —meth- 
ods of those who have succeeded— 
methods available to every investor. 


WHAT; THESE METHODS ARE and 
HOW YOU MAY USE THEM im- 
mediately is explained clearly in our 


FREE 24-page booklet, ‘‘How to Make 


Your Money Make More Money.” 


A few copies are available gratis 
Simply ask for booklet FW F-15 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, 


4 
r 
Mass. 

















Daily 
Market Letter 


touching on _ techni- 
cal conditions of in- 
dividual stocks, gladly 
sent upon request. 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 
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Inland Utilities, Inc. 


\ 


serves thousands of 
homes and industrial 
plants in Penna., Md., 
Va., and W. Va. with 
water, natural or man- 
ufacturéed gas. 


Today, this Company's 
Class A Stock (listed 
on The Chicago Stock 
Exchange) 


Yields 1 0% 


yearly in stock, or 
nearly 7% in cash, of- 
fering an opportunity 
to grow with a growing 
public utility. 


E. R. DIGGS & co... Inc. 
Specializing since 1914 in 

Public Uttlity Securities 

46 CEDAR STREET, NEW YORK 


Please send me full information regard- 
ing INLAND UTILITIES, INC. Par- 
ticipating Class A Stock. 
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MEXICAN SITUATION 


concluded 





from page 7 








seven hours’ work the same wage a day 
employee, in similar duties, receives for 
eight hours’ work. Payment of double 
wages after these hours would be obliga- 
tory. 

4. All labor matters, including the 
adjudication of disputes, to be under the 
direct and sole supervision of Labor 
Boards appointed by the Government. 
The verdicts of these Labor Boards are to 
be made, not in accordance with the 
evidence submitted, but entirely in com- 
pliance with the convictions of the Board 

5. Every industry with a capital of 
$10,000 or more must grant each and 
every employee a vacation averaging 4 
per cent of the year’s working days with 
full salary or wages. 

6. Employees to have a voice 4nd 
representation in the management of each 
and every company. 

7. All companies and individual em- 
ployers would be compelled to adopt 
profit sharing plans whereby the em- 
ployees, in addition to their regular re- 
muneration, are to participate on a per- 
centage basis in the profits. 

8. Calling for payment to all em- 
ployees for time lost during strikes, when 
such strikes are subsequently declared 
‘legal.’ 

9. Limiting the number of ‘‘foreign”’ 
technical men. Employers, especially in 
the mining, smelting and petroleum indus- 
tries, which require a considerable number 
of such employees, contend that business 
would be seriously hampered, as there are 
not enough Mexicans available for tech- 
nical positions. 

10. All companies, irrespective of where 
located, would be compelled to build 
houses for their employees. For such 
dwellings, the company would not be 
permitted to charge rent in excess of one- 
half of one per cent per month of the cost 
of the house alone. 

In addition, to the above, companies 
employing three hundred or more men, 
would be compelled to build schools 
and provide teachers and the necessary 
books and supplies. Also, the companies 
would be obliged to provide recreation 
halls, bathing facilities and stores for 
handling the necessities of life, which 
must be sold at cost. There are also 
provisions for the establishment of a 
minimum wage in every industry. 








OPERATIONS CURTAILED 





As soon as the vicious provisions of the 
bill became known many of the smaller 
industries of the Republic, particularly in 
the textile lines, either curtailed their 
operations or closed down completely. 

American and European controlled 
industries in the Republic immediately 
organized a bitter fight against the bill. 
Henry Ford, the Detroit manufacturer, is 
quoted as announcing through his repre- 
sentative in Mexico City that if the bill 
was passed he would close down his 
assembly plant in that city.. The Presi- 
dent of the National Railways of Mexico 
submitted data to the Government which 
revealed that the payrolls and operating 
expenses of his company would be in- 
creased about $19,000,000 per year. 


To meet this large additional expendi- - 


ture, the railway companies would require 


an increase in freight and passenger rates 
of about 35 per cent. The president of 
the Southern Pacific Railway of Mexieo 
states that his company would require an 
increase of about 54 per cent in present 
rates, owing to the sparsely settled terri. 
tory through which his road operates, 

On December 31, 1929, the Mexican 
Congress adjourned until next Septem. 
ber, leaving the much discussed measure 
hanging fire. While it is possible that an 
extraordinary session of Congress will be 
called before September, it is not believed 
this will materialize. Therefore, the 
anxiety over the fate of the measure js 
alleviated, but it has not disappeared. 
The fate of the bill will be left to President 
Pascual Ortiz Rubio to decide. He has 
not committed himself publicly on his 
attitude towards the proposed code, but 
it is held probable that his administration 
will not pass the measure intact. Should 
it go through the results would be deplor. 
able, to say the least. Even Government 
officials have conceded that the bill is 
drastic and if passed in its present form 
would create a period of extreme depres. 
sion—at least for a time, after which some 
of the more radical ones believe that con- 
ditions would gradually right themselves 
until a stage of normalcy is reached and 
the workers would have~a_ veritable 
heaven. 
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FORD BENEFICIARIES 


HE curtailment in demand for auto 

mobiles forecast for the current year 
will be most pronounced, it appears, in 
the medium and high priced field. Manu- 
facturers of low priced ears, on the con- 
trary, anticipate a sales volume for 1930 
equal to 1929 output as reflected in pro- 
duction schedules currently making their 
appearance. Ford Motor Company is 
operating on a schedule calling for 7,00 
units per day and it appears likely that 
the number of passenger cars and trucks 
produced in 1929 amounting to 1,951,092 
will at least be reached if not exceeded 
during the present year. 

Ford’s increasing dependence on a 
cessory specialists to provide parts for his 
cars portends satisfactory volume of 
business for a few of the accessory com- 
panies. While Ford contracts as a rule 
have not been conducive to large profit 
margins, the volume thus attained has 
enabled the accessory companies to te 
duce total operating costs with commel- 
surate increase in profits. Companies 
currently enjoying a large volume of Ford 
business and which should be able to 
report satisfactory earnings gains during 
the current year are Electric Auto-Lite, 
Wilcox-Rich, Houdaille-Hershey, Kelsey 
Hayes Wheel and Borg-Warner. 


v 
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INTER. TEL. & TEL. EXPANDS 


ANNOUNCEMENT was made during 
the past week that Internationil 
Standard Electric Corporation, the matt 
facturing subsidiary of the Internation#l 
Telephone & Telegraph Corporation his 
purchased control of the Oesterreichischel 
Telephonfabrik Aktiengesellschaft vr 
mals J. Berliner, located in Vienna, 4 
of H. Telephonfabrik Berliner Akter 
gesellschaft in Berlin. 

The former company is engaged in tt 
manufacture of telephonic apparé 
and equipment primarily for the Austr 
government, which operates the 
phones and telegraphs in Austria. 
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Ss 
ANUARY CHAIN STORE SALES BN at HH, 
for over a Quarter Century 
———— & 
January Sales Year Ended Dec. 31 
(000 omitted) (000 omitted) 
eerye 
GENERAL MERCHANDISE: 1930 1929 % Incr. 1929 1928 _% Iner imindate 
American Dept. Stores...... 621 636 *2.4 10,727 7,228 48.4 
Fishman (M. H.)........... 83 39 115.4 2,056 913 125.2 
SieeaMilver.............-. 1,752 1,461 19.9 30,417 23,818 27.7 
Say, T.)... 0.25.00: 3,784 3,329 13.6 65,448 54,985 19.0 
Interstate Dept. Stores....... 1,338 1,337 12.0 25,574 21,316 19.8 ese 
gs vethedencontice 223 198 13.0 4,920 3,505 40.4 
SEE) «oa gees 3 038 9,352 9,019 3.7 156,328 147,363 6.1 
Menge O.)......-... ... £382 4,143 1.4 68,475 65,055 5.3 oo 
McCrory Stores............ 2,694 2,691 0.1 44,709 41.105 8.8 77 
McLellan Stores............ 1,224 1,165 5.0 23,775 18,516 28.4 ecurities 
Metropolitan Chain........ 971 799 21.5 18,122 13,513 34.1 . 
Montgomery Ward......... 18,331 18,129 1.1 291,531 232,355 25.4 
Murphy (G. C.) idee whic ts 9 232 814 15-4 15,722 12,118 29.7 
National Bellas-Hess........ 2,473 2,81 12.2 48,851 44,533 9.7 . 
coaer _ wae ggrrttetteses 821 : 587 40.0 15,088 10,292 46.6 _ — siiaiioes the latest 
Newberry (J. J.)........... 1,511 2 16. 27,788 20,609 34.8 ; : sie 
i ee 10,611 9,016 17.7 209,687 176,760 18.7 onppieoat Bu letin advises 
Sears, Roebuck weyictrtte: 26.820 24,501 9.5 443,453 346,974 27.8 this week that investors 
Toolw WG eck cess : 7: ‘ 303,0: 287,315 "eal . . 
Woolworth (Ff 7,660 4.2 303,034 87,315 55.0 eliminate from their holdings 
GROCERIES: a twelve named securities. 
Bohack (H. C.)............ 2,32: 2,125 9.6 28,866 26,168 10.3 . “|: 
Economy Grocery Stores a oe 63 d6,751 d4,838 39.5 Three are _— utility and 
Federal Bake Shops........ 384 5 2 4,501 4,075 10.5 nin re railro; ities. 
First National Stores....... oe Saas ear regen —— 48.6 oe Saeee aces 
ES See sepa Soe 135,384 30,645 15.5 . 
Jewel Tea Company... ..... 1,202 1,182 1.7 16,759 15,897 5.4 At os same sean defi- 
Kroger Grocery & Baking... SAP SS ae 286,561 207,368 38.2 nitely constructive lacto:s in 
Loblaw Grocetarias Ltd..... 1,566 1,375 13.9 al1,3s0 a9,807 16.1 eid ‘ - 
MeMarr Stores............ 7,165 6,298 13.8 * 87,175 75.110 16.1 the present market are given 
SS a ae 7,334 y gre 3 0.9 90,193 85,893 5.0 ° . 
Pender (David)..........:. 1,288 1,152 11.8 15.923 14,521 9.7 consideration. 
Reeves (Daniel)............ 3,605 3,434 4.9 33.767 31.569 6.9 
Safeway Stores............. 8,435 14,903 23.7 210,466 1€3.304 103.7 . 
Southern Grocery Stores..... 1,648 1,243 32.6 16.092 13.995 14.9 Two Quest-ons Answered 
AS 513 516 *0.6 6,124 5,284 15.9 : ; Sa 
This Brookmire Bulletin, in con- 
RESTAURANTS: sidering all angles of the pre enc 
Ee 480 428 12.2 res ee le adiee. akwee: wy adn i 
I ck ie scoeg a 2.369 2,240 5.8 27,532 26,379 4.4 ey i; ee ae ip . oi. Mi a 
Exchange Buffet........... 605 552 9.5 14,352 43.843 13.3 € elimination Of some holdings 
Thompson (J. R.).......... 1,300 1,224 6.1 15.743 14,585 7.9 and advises the accumulation of 
Waldorf System Se ee woe ee 1,380 1,303 6.2 16,669 14,621 9.9 other securities over a stated 
DRUGS: period. 
Crown Drug Stores......... sete pistore ete €1,559 1,107 9 Investors will find this bulletin of 
People’s Drug Stores........ 1,296 1,110 16.6 15,537 11.347 36.9 , oe ne . os ww asian 
Walgreen Drug Stores...... 4,224 3,055 38.3 46,545 31,569 48.3 unusual interest fOr Checking up 
their current position. A limired 
CLOTHING: number of these Fulletins, just off 
Kaybee Rn SE paeree we ee oeee 1,597 1,28 24.2 the res are availabl > for com- 
ne 1,150 1.085 6.0 15,355 11,442 34.2 li PI in Aaitont a 
; Lemer OS eee ne eee 1,465 | 944 55.1 19,085 12,104 ay? plimen ary Cistribution. 
| Mangel Stores............. 600 544 10.4 10,629 8,543 4.4 
} National Family Stores. . ||| 398 192 106.8 7,003 3.400 105.9 Please use the coupon 
) National Shirt Shop........ 284 243 16.7 4,469 3,884 15.0 
Sally Frocks............... 419 249 68.2 3,943 2,580 — 52.7 
; BP suors: BROOKMIRE 
mean SHC. .....6.650050 248 231 6.9 3.965 2,588 53.2 ERVICE, INC. 
Edison Aan aeee neds 236 188 25.7 3.752 2'OR7 25.6 ECONOMIC S ICE, y 7 
SME TAS oc usc eancsss 1,054 1,119 *5.7 20.721 9,238 7. . 
Melville Shoe... ... 12... 1.474 11570 *6.1 25.514 22'438 13.7 551 Fifth Avenue, New Yor 
: meer COMPANY ............. 536 381 40.5 9,198 5,364 71.4 Send me deecription of 
§ MISCELLANEOUS: your Service and Bulletin F-334 
f Baumann (Ludwig)........... 7,687 6,840 12.7 e7,687 d6,840 12.3 
Fanny Farmer............. Poa, ee phe 4,043 3,794 6.6 
- Hartman Corp............. ae None Bats 3 £0,844 18,432 13.1 Name 
e Morison Elec. Supply....... 162 122 33.0 2,251 1,382 62.8 
) rcs ada hxc ste s 153 136 12.8 3,576 3,114 14.5 
it Schulte United 5c. to $1.00.. 1,497 687 117.8 19,954 pak wea | 2 eS 
. Western Auto Supply....... 861 775 11.1 15,957 12,521 27.4 Address 
— *Decrease. {13 wks. end. Dec. 28. +8mos. a32wks. end. Jan.11. b50 weeks end. Dec. 14. 
_ ce 5 mos. d 6 mos. end Dec. 31. e 7 mos. 
a8 ae 
d : ; 
* Add To Your Income 
| Icom retirement of the bonds through issuance " a agnosia gion agi ” 
€, of 8,780 shares of stocks which are held LIBERAL COMMISSIONS 
ey SPECTACULAR PERFORMERS in the treasury for investment. With the Send for particulars of our 
: retirement of the entire funded debt, THE FINANCIAL WORLD 
_B ‘continued from page 8 the company would be capitalized on a ||| 53 Park Place New York 
mJ — basis of less than $2,000,000 as com- 
pared with assets of over $4,000,000. 
1928 current assets of $1,935,599 were It is possible that the directors will give 
ng only about six times current liabilities of | consideration to the distribution of at GENER AL 
al $234,475. Good will, patents, and trade least a 100 per cent stock dividend, fol- 
iu marks are carried at $1. The balance lowed by the resumption of cash divi- T l 1 C 2 
yal HH sheet also shows that funded debt has  dends. elegraph Uode 
188 been reduced to $934,500 as compared Driver-Harris entered 1930 on the IMPR OVED 
2 With $1,211,000 at the close of 1928, and soundest basis of any year in its recent 
or Preferred stock has been retired by the history. During 1929 it took the oppor- Complies with new cable rules 
nd amount of $149,900 to $1,102,800. The tunity to make a thorough housecleaning Se ee 
or Policy of the management in continuing throughout its plants with the result , C ne Senne 
reduce all senior securities suggests that its entire facilities are groomed for opy sen 
the , no dividends on common will be con- the most efficient operation. The ac- Price $30 Pocket Edition $25 
tus ‘dered until the entire funded debt is quisition of a three and one-ha'f acre 
are “oem ; ODE Co. 
ial “ped out. As no dividends have been tract of land adjacent to the Harrison, THE BUSINESS C mre 
dt # Pid on common since 1920, the com- New Jersey, plant during the past year 2b Rector Street, New York, N. Y. 
Panty could well afford to finance the provides unlimited space of future expan- 
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Right Decisions 
On Investments 


Perhaps you are considering an investment that 
looks attractive now. Or you may own stock 
selling at less than you paid—you wonder 
whether to take loss or hold for long pull. You 
may have a fair paper profit and want to know 
whether to hold for future or take profit now. 
Your whole financial future may depend upon 
reaching the right decision. Hence the ad- 
vantage of having clear, unbiased analyses (not 
mere copies) of company EARNINGS reports 
and prospects in THE WALL STREET NEWS 
daily; and monthly summary and comparison 
of ““CORPORATION EARNINGS” showing 
earning trends. Perhaps you want informa- 
tion on some of the following companies: 


Remington-Rand 
Sears Roebuck 
Nat’! City Bank 
Continental Baking 
Servel, Inc. 
Standard Brands 
Patino Min. & Ent. 
Elec. Bond & Share 
Ark. Nat. Gas 
Cities Service 


Erie Rts. (Pittston) 
Aviation Corp. 
United Aircraft 
Pitney Bowes 

Jewel Tea 

Radio Corp. 

General Motors 
Sinclair Oil 

Utilities Pwr. & Lt. 
Stand. Oil of N. J. 


Check any four reports on above you want 
FREE with trial subscription offer below to 
NEW subscribers only. 


4% PRICE TRIAL — Next 50 Issues $1 


(Includes 4 reports checked above, also 15 new 
Copper Analyses and Table of 351 Earnings 
Reports in latest issue of ‘‘Corporation Earnings.’’) 

(Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway Dept.a-4 New York City 
4a te te ty te te ty te he te 

















National Water Works 
Securities 


For complete information ask for MC-6 


| DETWILER & Co. 


INCORPORATED 
Financing—Engineering— Management of Public 
Utilities—Offices in principal Eastern cities 


New York 
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PECIALIZING 


in investment securities of pro- 
gressive public utility companies 
operating in 31 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. La Salle St., CHICAGO 
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sion. The companies’ subsidiaries operat- 
ing in England, France, and Italy, the 
earnings of which are not included above, 
are showing a marked expansion and 
should gradually develop into important 
sourees of additional revenue. The 
steadily broadening uses of special al- 
loys in the electrical, automotive, aviation 
and radio industries, which have been the 
principal reason for the great expansion 
of the company’s business, should be 
continued regardless of any minor depres- 
sion. With aconstantly widening market 
through new applications of present prod- 
ucts and through the development of 
new products, the outlook for Driver- 
Harris appears unusually favorable and 
the stock appears worthy of speculative 
consideration as a long term commitment. 


4 CRocKER-WHEELER from the time of 
its original establishment as a co-partner- 
ship in 1888 has specialized in the manu- 
facture of generators, motors, trans- 
formers and special electrical machinery, 
for which there has been a consistently 
expanding demand from a highly diversi- 
fied group of industries. During recent 
years the company has made a specialty 
of providing the complete requirements 
of industrial plants, public utilities, rail- 
roads, hotels, department stores, office 
buildings and Government buildings 
for motors and ranging up to 5,000 horse- 
power and dynamos for driving their 
machinery and equipment. In addition, 
the company does an extensive business 
in small electric motors, ranging from 
one-half horse-power up, which are used 
in vacuum cleaners, blowers for oil and 
eoal burning furnaces, electric drills and 
machine tools, printing presses, shoe 
repairing machinery, vibrating health 
exercisers, ete. A small radio generator 
has also been perfected which has been 
widely adopted by Army, Navy and 
commercial airplanes. This dynamo is 
wind driven and generates sufficient elec- 
tricity for the operation of both radio trans- 
mitting and receiving apparatus on all 
types of aircraft. 

Perhaps the most important develop- 
ment in the company’s recent history has 
been the development of the Garrard 
process of toothless gear speed-changer, 
for which Crocker-Wheeler holds exclu- 
sive patents. Its far superior advantages 
over all types of speed-changers, not only 
in efficiency and noiseless operation but in 
compactness, makes it the’ most out- 
standing achievement in the field of trans- 
mission comparable to the invention of 
ball and roller bearings. The speed- 
changer is widely applied, being used in 
eonnection with motor driven pumps, air 
and liquid compressors, wood-working 
machinery, fans and blowers. It is es- 
pecially adaptable to heating and venti- 
lating devices, one of the newest develop- 
ments in industry which is likely to be as 
far-reaching in its significance as the 
introduction of steam and hot water heat- 
ing some years ago. While large sales 
expansion is expected to accrue from the 
speed-changer, it is also expected to pro- 
duce a substantial income from royalties, 
as it can be adapted to the entire range of 
mechanical transmission. 

Some of the other newly perfected de- 


vices that will have an important off t 
on the company’s future business = 
several new types of small motors and 
electrical machines which are 

being used with the phonographs whieh 
are synchronized with talking Motion 
pictures. Railroad electrification ro. 
grams also call for a large volume of 
Crocker-Wheeler equipment, as do the 
plans for the construction of publie works 

Consistent with the increasing deman{ 
for the company’s products, sales and 
earnings have recorded a sharp improve. 
ment during the past two years. Net jp. 
come for the year ended December 31 
1929, amounted to $407,028 or the equiva. 
lent of $1.75 a share on the base of the 
232,000 no par shares outstanding which 
gives effect to the ten-for-one split-up 
last fall. This compares with $84,999 
or 36 cents a share on the same basis jn 
1928. Since the first of the current year 
the stock has been further increased 
through the issuance of 58,000 shares to 
stockholders at $15 a share, in ratio of 
one share for each four shares held. The 
rights, which were issued to stockholders 
of record on February 3, 1930, expire op 
February 24. The funds received from 
this offering of stock will reimburse the 
company for funds expended in retiring 
the entire $863,200 issue of preferred 
stock. Upon issuance of this stock the 
company will have outstanding 290,50 
shares of common and no preferred stock 
or funded debt. 

The pro forma balance sheet of the con- 
pany as of December 31, 1929, giving 
effect to the sale of additional stock dis- 
closes a relatively strong financial pos- 
tion with current assets of $1,892,267, 
approximately five times current lis 
bilities of $427,531. At the close of 1928 
current assets amounted to $1,478,868 
against current liabilities of $384,777, 
or about 4 to 1. No valuation is carried 
in the balance sheet for good will, patents 
or trademarks. 








RECOMMENDATION 





Despite the supposed relaxation in busi- 
ness activity, Crocker-Wheeler entered 
1930 with a 25 per cent increase in un 
filled orders as compared with the begin- 
ning of 1929. This factor, together with 
the culmination of a complete rehabilita- 
tion of the company’s plants, should 
make for more profitable and more éfi- 
cient operations during 1930. Mass pro 
duction of the speed-changer device and 
the motor used in connection with talking 
motion pictures was not attained until 
late in 1929, and earnings accruing from 
these new sources of revenue will not be 
fully reflected until the close of the firs 
half of the current year. A large & 
pansion in the sales of generators for 
airplanes is looked for during 1930, and 
the uses of motors for heating and ver 
tilating equipment should begin © 
broaden rapidly. Regardless of future 
prospects, however, Crocker-Wheeler 3 
deserving of speculative attention, for it 
appears to be one of the most undervalu 
stocks representative of the elect 
equipment industry at this time. 


AAA 


This article is prepared on speculate 
probabilities. These stocks should not 
thought of as investments and should 
given consideration only by those who hed 
prepared to assume the speculative bs 
involved and who have a well-diversifies ™ 
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REPARATION BONDS IN MAY 


—E HAGUE protocol has fixed the 
ja flotation of reparation bonds to 
ye issued by the Bank for International 
Settlements at $200,000,000. To this 
amount has been added an extra $100,- 
000,000 which is assigned to Germany 
for the capital needs of its postal and 
railway services. As a compensation for 
this favor to secure a loan through the 
International Bank in connection with the 
fotation of the reparation bonds, Ger- 
many has agreed not to issue long term 
honds on international markets before 
October 1, 1930, with a possible delay 
util March 31, 1931. 

Although a date for the issuance of this 
$300,000,000 loan has not been fixed in 
the Hague protocol, it is generally under- 
ood that this transaction will take place 
inthe first week of May, 1930. Tentative 
estimates place the issue price at around 
93, which is also the figure fixed for the 
Kreuger loan to Germany as a compensa- 
tion for the match monopoly. A yield 
of between 614 and 634 per cent for the 
new issue would be in line with the yield 
on the Dawes loan of 1924. The fixation 
of the portions to be alloted to the various 
international markets still remains to be 
sttled by the International Bank. If a 
distribution should be made in strict 
proportion to the benefit which each 
interested nation derives from this loan, 
the share for France would amount to 
71 per cent out of the $200,000,000 or 
$142,000,000, which, undoubtedly, could 


be easily absorbed by the Paris capital 
market. It is reported that the Morgan 
group, which played so an important a 
role in the final solution of the reparation 
question, has insisted that the bulk of 
the first issue should be placed in Europe 
to preserve the capacity of the American 
capital market for succeeding issues. 

As to the success of the first flotation 
of the reparation bonds, this is a foregone 
conclusion among European banking 
circles. Experts who are in a position 
to speak with authority express the opin- 
ion that the new bonds will be speedily 
carried to par owing to the high yield and 
security and that it would be possible 
to mobilize the total of unconditional 
German debt within a period of six 
years. This, however, depends to a large 
extent on the conditions of the American 
capital market, and it remains to be seen 
if the international markets will be cap- 
able of absorbing an average of $400,- 
000,000 annually in reparation bonds 
over such a relatively short period. 
Probably the new reparation bonds will 
rank high among international securities 
and the fact that they will be quoted on 
all important stock exchanges will make 
them a new medium for the settlements 
of international accounts, which is a very 
important factor. In the meantime the 
gradual decline of interest rates through- 
out the world is paving the way for the 
first important venture of the Bank for 
International Settlements. 
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BUSH TERMINAL EXPANDS 


E recent offering to Bush Terminal 
stockholders of non-transferable rights 
to subscribe to units of preferred and 
common stock of the Bush Service Cor- 
poration draws attention to the recent 
extension of foreign trade facilities to 
American business made by this company 
and its subsidiaries. The Bush organiza- 
tion was already established in Europe, 
but the scope of its activity has been 
greatly increased through the acquisition 
of 54 long established forwarding and 
factoring concerns, all of which will 
continue to have the services of nationals 
of the various countries in which they 
operate, men who are thoroughly familiar 
with local laws and business procedure. 
As a result of these acquisitions, Bush 
Service Corporation will cover practically 
il of Europe, with the exception of 
Russia, and other foreign lands as well. 
The services offered by the new or- 
ganization will be threefold; 1. physical 
distribution; 2. commercial service; 
3. financing service. Thus the company 
will not only undértake forwarding of 
g00ds from the United States or Canada 
‘oany part of Europe, the Near East or 
Persia, attending to all the details inci- 
dental to shipping, such as insurance, 
customs, ete., but will also furnish infor- 
mation as to markets, financial standing 
of foreign firms, etc., collect payments, 
‘sist in concluding contracts, and, for 
ose of its clients who are regular users 

\s forwarding or commercial services, 
hance merchandise for the period be- 
Ween its receipt and final delivery 
‘fainst final payment by the purchaser. 
® value of these services to many 
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American manufacturers who are in- 
terested in developing foreign markets 
will be recognized, particularly since the 
Bush organization has a _ reputation 
throughout the country for speed and 
efficiency. 
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to the list of ‘‘legals”’ in several important 
states greatly enhances the market- 
ability of a road’s obligations, as it creates 
a substantial new demand. The most 
interesting recent application of this 
nature has been made by the Wabash 
Railway to the New York Banking 
Department. Development of the 
Wabash fifth trunk line system, insofar 
as it materializes, might require the 
flotation of substantial amounts of bonds, 
which would be greatly expedited if said 
issues were legal for savings bank invest- 
ment in New York. 

New bond and note financing in 
January, 1930, totaled about $740,000,- 
000 compared with approximately 
$440,000,000 in January, 1929. Total 
new financing, including stocks and 
bonds, was about $320,000,000 less than 
in the first month of last year, but new 
stock offerings accounted for substantially 
more than half of the new financing in 
that month, whereas in January, 1930, 
they totalled only a little over $16,- 
000,000. These comparative figures very 
graphically illustrate the improved posi- 
tion of the bond market as compared with 
@ year ago. 








AN OUTSTANDING 
INVESTMENT 


in the 


Amusement Field 


We suggest for immediate 
investment the Convertible 
Preference Stock of Colum- 
bia Pictures Corporation 
yielding 7%. Earnings on 
the $3 dividend Preference 
Stock have increased 
steadily from $6.22 per 
share in 1927, to $10 per 
share in 1928, $22.07 in 
1929, with estimated earn- 
ings of about $40 for 1930. 


Further information 
on request 


Price $42.50 


Jackson, Storer 


& Schwab 


24 Federal St. 
Boston 


52 William St. 
New York 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 











= 














Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. | 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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MODERN OFFICE PLANNING 


ALLIED WORK 
MORE THAN 15 YEARS’ EXPERIENCE 


JOHN BARNABY, Inc. 


BEEKMAN 4511 156 WILLIAM ST., N.Y. C. 
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A Guide for Preferred Stock Purchases 


4 HIGH GRADE 
Call 
RAILS Price 


Atch., Topeka & Santa Fe5% non-cum.... . Not 
Baltimore & Ohio4% non-cum . Not 
Chi., Rock Is. & Pacific6% cum............ 102 
Pere Marquette 5% priorcum............. ‘ 100 
Union Pacific 4% non-cum . Not 


UTILITIES 


Columbia Gas & E1l.6% cum. series A 
Consolidated Gas N. Y.$5cum 

Electric Power & Light$7cum............ 
Philadelphia Co.6% cum 

Postal Tel. & Cable7%non-cum.......... 
Public Service Corp. (N. J.)6% cum 


INDUSTRIALS 


American Can7% cum 
American Smelt, & Ref. 7% cum 
Bethlehem Steel 7% cum 

Case (J. 1.) 7% cum 

Corn Products 7% cum 

Deere & Co. 7% cum 

du Pont 6% cum. deb 

Gen. Electric 6% cum. special 
International Harvester 7% cum 
Otis Elevator 6% non-cum 

U. S. Steel 7% cum 


4 4 MEDIUM GRADE 


RAILS 


Alleghany Corp. 54% cum. (w. w.)....... 
Gulf, Mobile & Northern 6% cum 
(Accumulated dividends 16 4% 
Kansas City Southern 4% non-cum 
Missouri-Kansas-Texas 7% cum 
Missouri Pacific 5% cum 
(Accumulated dividends 48 4%) 
Minn., St. P. & S. Ste. Marie 1.1.4% ctfs.. 
St. Louis-San Francisco 6% non-cum 
St. Louis-Southwestern 5% non-cum 


UTILITIES 


Amer. & Foreign Power ist $7 cum 110 
Brooklyn-Manhattan Trans. $6 cum 100 
Hudson & Man. 5% conv. non-cum Not 

(Convertible into common at 110) 
Standard Gas & Electric 8% cum 


INDUSTRIALS 


Bush Terminal 7% cum. deb 
Consolidated Cigar 6 ’%% cum (w. w.).... 
Crucible Steel 7% cum 

Hartman $2 cum. Cl. A 

Kinney 8% cum 

Loew’s Inc., $6.50 cum. (W. W.)........... 
Metro-Goldwyn-Mayer 7% cum......... 
National Bellas Hess 7% cum 
Remington Rand ist 7% cum 

Republic Iron & Steel 7% cum 

Sun Oi16% cum 

U. S. Smelting & Refining 7% cum 


4&4 A A CONVERTIBLE 


Bucyrus-Erie $2.50 conv 
>» (Convertible into common share for share) 
Chicago Pneumatic Tool $3.50 cum. conv. . 
(Convertible into common share for share) 
Grand Union $3 cum. conv 
(Convertible into 1% shares common) 
Ludlum Steel $6.50 cum. conv 
(Convertible into common share for share) 
Spicer Manufacturing $3. cum. conv 
White Sewing Machine $4 cum. conv 
(Convertible into common share for share) 


4 4 4 A PARTICIPATING 


~~. ist 7% partic. cum 
- (Rec. add. $1 after com. rec. $4) 

Byers 7% cum. partic 11 
(Partic. equally with com. after latter rec. $7) 
Chicago & Northwestern 7% non-cum.... 139 
(Receives 3% after common receives 7%; 
partic. equally after each class rec. 10%) 

New York Dock 5% non-cum. partic....... 80 
(partic. equally with com. after latter rec. 5%) 
Wabash (5%) partic. Cl. A non-cum 85 


{Fiscal year. 


Note: Rock Island 6 per cent preferred has been substituted for Nickel Plate (N. Y., Chicago 
& St. Louis) 6% preferred because of the higher yield offered. The stocks are of yore ge y 
aoa veameant standing, and both are selling at their call prices, 110 for Nickel Plate and 102 

or slan 
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Present 
Position 


QInterest Rates ...... 
@New Construction ... 
GRailroad Car Loadings 
@Bank Clearings .... . 
@Employment....... 
GIron and Steel Output 
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Current 
Earnings 


Amusements ...... 
@ Automobile. Passenge 
Automobile, Trucks . . . 
@Aviation.......... 
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@Coppers......... 
@Farm Equipment. . . 
QFertilizer......... 
@Feod ‘Companies .... 
@Household Equipment 
GLeathers. .... «58 
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Office Equipment .. 
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@Paper AA oe 
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Railroad Equipment. 
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tions will be revised as warranted by de- 
velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
eurrent conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months. Likewise, current earnings of 
the leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
“Industries” column refers to earnings of 
the respective groups. 

Field investigation has shown that 
current earnings of most of the office 
equipment companies are running some- 
what above those of corresponding 
months of 1929, and the left hand indi- 
eator for this industry has been adjusted 
accordingly. Earnings prospects of 
certain of the tire and rubber companies, 
taken over the next several months, shows 
some improvement from the present low 
base and the right hand indicator has 
been advanced one point from the neutral 
position which previously had prevailed. 


This, of course, is not to be taken as a, 


blanket recommendation for purchase ot 
the securities of this group. In the price 
group, prospect indicators for cotton and 
coal have each been advanced a point. 
Latest figures on foreign trade show a 
decline from the corresponding period of 
last year, and present position indicator 
is, therefore, lowered one point below the 
horizontal. 








BULLS AND BEARS 


concluded 





from page 9 








Jewel Tea 4 “_ 


Net income reported for the full year of 
1929 represents an increase of 10.4 per 
cent as compared with net of 1928. 
Meanwhile net of 1928 showed a gain of 
21.3 per cent as compared with that of 
1927, Dollar volume of net sales also 
increased, those of 1929 were 5.5 per cent 
greater than 1928 sales and this latter 
year’s sales were 9.8 per cent larger than 
those of 1927. Earnings per share, com- 
puted on the 280,000 shares of common 
stock, which is the present outstanding 
capitalization, are equivalent to $6.04 
in 1929, $5.46 in 1928 and $4.50 in 1927. 
The company recently entered into a 
three year managerial contract with 
Club Aluminum Company which lends 
Possibilities of profiting from the mana- 
gerial affiliation but the contract does 
not obligate Jewel so far as assuming 
either direct or indirect obligations of 
the Club Aluminum Company. 


McCall Corporation 4 eA” 


Company reports for year ended Decem- 
ber 31, 1929, net income of $2,173,887 
after depreciation, reserve for taxes and 
other charges, equal to $3.76 a share 
based on 578,558 shares outstanding 
December 31, which compares with net 
Income of $1,664,366 equal to $6.31 a 
Share in 1928. Net revenue for 1929 was 
$12,974,158 as compared with $12,069,- 
726 in 1928, an increase of more than 7 
Per cent. Current assets at the end of 

Were $5,635,354 and current lia- 
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WHO’S TO BLAME 


What man made more 
money in one day on one 
stock than was made by all 
the prospectors combined 
in five years out of the great Klondike gold 
rush—and then on another day in 1929 lost 
an amount even greater? What are six of 
the ten factors claimed as new fundamentals 





Can we now rely on the Federal 
Reserve officials for safe invest- 
ing fundamentals? What is the 

truth about in- 


FOR THE 1929 ““""" 
STOCK PANIC 


in the new financial era in investing that stood the acid test of the break? What is now a safe’ratio of stock 
prices to earnings? All of these and many more facts that most people thought never would come to light 
are yours without cost in the 377-page business book of the month, if you become a subscriber to the 
Stock Charting Service described below before March rsth. Business Charting Institute, 1801 Tribune 


Tower, Chicago. 











Over 2,000 leading business concerns 
use our specially designed ‘“in- 
stant use” chart forms to insure 


Leading . timely, 
et MARKET LEADERS == 
an d " ni- 4 decisions. 
pers have 

two spect MAKE GREATER STOCK PROFITS Cibitat 
investment 


chart forms and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, 


close, and number of shares traded in. 


Make your decisions to buy, sell or hold 30 to 300 times surer than 
when you use newspaper quotations with only one day’s facts before your eyes. 


Let your own charts show 


you the new market leaders and how 50 shares bought or sold at the right time will pay you more profit than 
100 shares bought or sold at the wrong time. Send six dollars for 15 sheets of each form and one complete 
instruction folder on how to make your own investment charts, also a free copy of the new 377-page book 
by J. George Frederick described above. Business Charting Institute, 1801 Tribune Tower, Chicago. 





bilities $1,492,364 a ratio of 3 tol. Sur- 


plus was increased by $995,757 to 
$5,779,178. 
Pacific Lighting 4 “AP 


Company is regarded as occupying a 
strategic position as a large distributor 
of natural gas, and recent developments 
may prove of especial benefit. The 
Lyon Act in California has brought about 
unusually large supplies of natural gas 
with a lack of immediate distribution. 
About 85 per cent of Pacific Lighting’s 
revenues are derived from gas. This 
company, therefore, is in a position to 
negotiate very favorable contracts for 
natural gas. In the past decade popu- 
lation of the territory served has increased 
about ten times as fast as the country as 
a whole. : 


Paramount 4 “i 


Recent declaration of $1 quarterly divi- 
dend places the common stock on a $4 
annual basis as compared with the former 
$3 annual rate. Directors of the company 
proposed increasing the authorized com- 
mon shares to 4,000,000 from 3,000,000, 
which increase is designed to have stock 
available for further expansion. A pro- 
posal was also made to change the name 
of the corporation to Paramount Publix 
Corporation. 


Shubert 4 “> 


Reflecting intense competition from the 
motion picture industry, labor troubles 
with stagehands and the adverse effects 
of ticket speculators in the legitimate 
show field, company reported a net loss 
equal to $4.55 per share for the six months 
ended December 31, as compared with a 
profit of $2.19 per share in the correspond- 
ing period of 1928. The stock should be 
avoided pending definite indication of a 
decided reversal in earnings trend. 


Southern Calif. Edison4 eA” 


A preliminary report of earnings of 
Southern California Edison Company 
has been made available showing gross 
revenues for 1929 amounting to $40,- 
325,465 against $35,281,927 


in 1928, - 


After a deduction of 12.2 per cent of 
gross revenues for replacements, net 
income for 1929 advanced 17.5 per cent 
to $15,483,958, equivalent to $3.44 per 
share based on the average outstanding 
shares during 1929 and comparing with 
$3.10 for 1928 computed on a comparable 
basis for that year. 


Union Pacific 4 “_" 


Action of Canadian Pacific in announcing 
4-for-1 split-up of common stock, to- 
gether with Chesapeake & Ohio’s request 
for permission to do the same thing, quite 
naturally raises the question as to what 
other roads are in a position to take 
similar action. Whether or not further 
progress along these lines will be wit- 
nessed depends, of course, upon Interstate 
Commerce Commission’s attitude on 
C. & O.’s proposal. Union Pacific, 
Atchison and Norfolk & Western are 
about in the same class with C. & O. 
with respect to $10 dividend and market 
prices, and are the issues which might 
logically be expected to take steps to 
place their shares within the reach of 
the smaller investor. 


U. S. Steel 4 bas 


Reported total unfilled orders as of Janu- 
ary 31, 1930, of 4,468,710 tons against 
4,417,193 tons on December 31, 1929, a 
gain of 51,517 tons. The total on January 
31, 1930, was the largest recorded since 
February 28, 1926, when bookings 
amounted to 4,616,822 tons. Corpora- 
tion is currently operating at about 80 
per cent capacity compared with 90 
per cent in the corresponding period of 
1929. 


Warren Brothers 4 — 


Flotation of $40,000,000 Republic of 
Cuba bonds during the past week assures 
Warren Brothers of a continuation of 
road building work on that island. This 
offering was a part of an $80,000,000 
authorization to be used for public works, 
including over 700 miles of highway, 
about 62 per cent of which has alread 
been completed. 
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WHAT ABOUT THESE STOCKS? 


Are you interested in knowing what this Ser- 
vice has to say about these issues? 


American Can 

American Tel. & Tel. 
American Tobacco 
Atlantic Gulf 

Chesapeake & Ohio (new) 
Consolidated Gas 
International Combustion 
New York Central 

New Haven 

Western Union 


Write for a late bulletin covering them, mark- 
ing those you hold. 


THE WHITNEY SERVICE 
79 WALL ST., NEW YORK 


Hunter Dulin Bldg. 


A 


Los Angeles 
Security Title Ins. Bldg. 
Seattle 
1411 4th Ave. Bldg. 











Camel Cigarettes \ 


‘1d walk a mile for a 
Camael’’ 


R. J. REYNOLDS TOBACCO COMPANY 
Winston-Salem, N. C. 


nage compliment 
Copsp of the Digust — 
Iearnthe probable future course of security prices 
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6% Guaranteed 
Plus Extra 
Participation 






































American Cash 


Coupon Bonds at the rate of 
6%, payable quarterly, guaran- 
teed by the National Cash Credit 


Association (Resources over 
$17,000,000.00), share in at 
least 25% of the current net 
earnings on the bond money. 


wena nm==YJSE COUPON=@2= emener 
F.W. | 
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THE annual report of Continental 

Shares, Incorporated, is of particular 
interest in view of the important part the 
company has played and will play in the 
consolidation movements of the Eaton- 
Otis-Mather interests. The company has 
shown substantial growth since its forma- 
tion in 1926, but it was not until toward 
the end of 1929 that the holdings of the 
company were made public and this in 
conformance with the rules of the New 
York Stock Exchange for listing in- 
vestment trust stocks At that time it 
was noted with considerable interest 
that the investments of the company were 
not of such scope that one would expect 
of an investment trust, but that security 
holdings were confined, for the most part, 
to those companies that were engaged in 
such basic industries as steel, public 
utility and rubber. 

The investment policies of the company 
are explained by the president, Mr. W. R. 
Burwell in the 1929 annual report. He 
says in part, ‘‘While the corporation 
places some of its funds in stocks purely 
for investment, its chief purpose is to 
acquire substantial holdings, either alone 
or in cooperation with other important 
interests, in prominent companies in 
such basic industries as steel, rubber 
and public utilities. These larger in- 
vestments are held with a view to pro- 
moting the interests of the companies 
concerned through cooperation in their 
financial and industrial activities.” 


AAA 


The December 31, 1929, portfoliotdis- 
closes that one of the largest holdings of 
the company is 245,142 shares of common 
stock and 2,000 voting trust certificates 
of the Cliffs Corporation, which held as of 
November 30, 1929, 99,860 shares of 
Republic Iron & Steel, 99,860 shares of 
Inland Steel, 125,821 shares of Youngs- 
town Sheet & Tube, 109,837 shares of 
Central Alloy Steel, 29,957 shares of 
Wheeling Steel and 397,736 shares of 
practically all of the common stock of 
the Cleveland-Cliffs Iron Company. 
Other large steel holdings of Continental 
Shares are 25,197 shares of the Bourne- 
Fuller Steel Company, 46,700 shares of 
the Central Alloy Steel Company and 
250,000 shares of the Donner Steel 
Company. These three companies were 
recently consolidated with the Republic 
Iron & Steel Company and the Trumbull 
Cliffs Company into the Republic Steel 
Corporation. It appears reasonable to 
suppose that Continental Shares has 
exchanged all of its holdings for stock of 
the new company and if such is the case 
it would now directly hold about 144,164 
shares, or approximately 7 per cent of 
the common stock. Assuming that the 
Cliffs Corporation has exchanged its 
holdings of constituent companies for 
stock of the new combine, Continental 
Shares would control about 288,840 
shares, or 14 per cent, of the Republic 
Steel Corporation’s common stock capi- 
talization. 

As pointed out in the February 12 issue 
of Tue Financrat Wor tp, the Republic 
Steel Company will probably expand its 








activities by the acquisition of ot 
companies and there appears little 

to doubt this in view of the large dine 
and indirect holdings of Continenty] 
Shares in steel concerns, and its y 
close connection with the Eaton-Qts, 
Mather interests. 

The passing of control of the 
rubber companies to new interests anj 
the fact that the new sponsors are work. 
ing towards consolidating the varioys 
units in an effort to bring about Stabilized 
operations in this industry again demop. 
strates the specialized investment Policies 
of Continental Shares. The portfolio as 
of December 31, 1929, shows that this 
company has substantial holdings jy 
four of the largest companies. The» 
investments are as follows; 277 shares, 
or 27.7 per cent, of Goodyear Shares 
Incorporated (which in turn holds 285,105 
shares of Goodyear Tire & Rubber com. 
mon) 75,800 shares of Goodyear Tire ¢ 
Rubber common stock, 107,800 shares of 
Firestone Tire & Rubber common stock, 
40,100 of B. F. Goodrich Company con. 
mon stock, and 35,000 shares of U. § 
Rubber common. The direct and jp 
direct holdings in Goodyear Rubber 
total about 25.8 per cent of common 
shares outstanding, and it is understood 
that these holdings, together with the 
personal and controlled holdings of Cyns 
S. Eaton, constitute majority control, 
Recent rumors of a merger between Good 
year and Firestone appear warranted in 
view of the substantial holdings of 
Continental Shares. 

AAA 

Total investment holdings and syndi- 
cate participations of Continental Shares 
had a market value as of December 3}, 
1929, of $129,750,138, which, together 
with cash and Government securities of 
$5,356,895, and after allowing for the 
preferred stocks at $105 a share and 
accounts payable, gives an _ indicated 
liquidating value to the common stock 
of $32.15. Total income for 1929 was 
$6,228,612, of which $3,591,857 was 
received as dividends and interest from 
investments and $2,636,755 as profit a 
sale of securities. After deducting e- 
penses and provision for Federal taxes, 
net income, including realized profits, 
applicable to preferred dividends, 
amounted to $4,106,937. 

Continental Shares common stock a 
current levels is selling on the New York 
Stock Exchange approximately 3 points 
above liquidating value as of Decembe 
31, last. Commitments at prices d 
around 35 allow participation in the 
company’s holdings without payment of 
a substantial premium for managemett. 

Vv —— 
CHICAGO STOCK EXCHANGE 

HE Board of Governors of Th 

Chicago Stock Exchange has changed 
the commission rates on stock and bond 
transactions in that market. ee 

According to the new plan, the mult 
mum commission on _ transactions 0 
stocks, except in stocks selling for lé 
than $1 per share, where the tral 
action involves $200 or more, shall b? 
not less than $5, and where the tral® 
action involves less than $200, 
be not less than $3. The minim 
commission on transactions in 
shall not be less than $2.50. 

Under the old rule, the minimum 00 
mission on bonds was $2 and the 0 
commission on stock transactions, i 
spective of the amount involved, was 
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1 Somethi 
| Something ror Every investor 
g. 
3 To Think Ab 
O In out 
8 
' 
h ——— —— easooneenas 
wEPLEASE SHOW THIS TO SOME INVESTOR FRIEND 
| — 
; EGARDLESS of what mistakes you may less value but when it comes to investing their 
: have made in 1929, the question now is money, will rush in to purchase thousands of 
‘ whether you will take the time and trouble to dollars worth of stocks without any actual 
I use the highly discriminating policy that will knowledge concerning their management, assets, 
, be necessary this new year to avoid many costly earnings, and other highly important factors. 
k investment mistakes. Every investor should obtain all possible facts 
I Millions of people have been dabbling in stocks and figures before making purchases, because even 
: without paying any at- under the most favorable 
2 tention to the underlying conditions it is hard enough 
m factors which determine to separate the wheat from 
: values. We will have some ALL FOR 10 O00 the chaff. 
us very important analyses in ONLY... e If you wish to secure the 
a. the next ten issues which maximum safety, income 
: will be made only after oes _ — Issues of and profit from your 1930 
of painstaking investigations. e Financial World investments, you will fol- 
They are to be based b. 12 Monthly Issues of low in the footsteps of 

, largely upon current and “Appraisals of Listed over 80,000 of America’s 
xf prospective earning power Stocks” (New York Stock most successful investors 
1, compared to market price. Exchange and Curb) who are subscribers for our 
: Securities when used as c. Free Advice Privilege as enlarged Threefold Service. 
he mere gambling vehicles are per rules in our order (350 New York Curb 
nd likely to cause grief at coupon — Stocks have been added to 
: least nine times out of ten. d. “Sound Investment Rules” our ‘‘Monthly Appraisals’’ 
* We advise against short and “When to Sell’’ starting with the February 
: pe cenming, “Mie: states e. Mr. Guenther’s Coming issue.) , 
a purchasing sound undet- Bargain Lis Your success or failure 
1 valued securities for the as an investor largely de- 
es long pull only. We further pends upon whether you 
4 advise against placing more buy strictly for the long 
5 than 25 per cent of your funds in speculative pull, diversify adequately and also upon whether 
at common stocks. We sell absolutely no securities you intelligentlyapply the acid test of value toevery 
: ourselves so our advice is not only authoritative. prospective purchase. We believe we can help any 
at but unbiased. investor to be more successful in his investment 
of It is a sad commentary upon human nature that program, provided hewill take for his platform the 
, people will spend many weeks in shopping around sound and tested investment principles outlined by 
at. before purchasing a car and many other items of Mr. Guenther in his famous ‘‘Investment Rules.’’ 
| aa 
wf ROFIT MOST BY MAILING THIS COUPON TODAY 
= 
nt {If you are already a subscriber, please show this to a friend} F. 19 
ni THE FINANCIAL WORLD, 53 Park Place, New York 
o For the enclosed $10.00, please enter my one-year subscrip- SREY fi bialth 40 avhedadsndtaradandusioiietbawhaaaeesd 
es tion to your Threefold Investment Service, which includes: 
4 {1} The next 52 weekly issues of The Financial World, including 

Special Analyses of Attractive Securities in Each Issue. TEP 5 5 kas siti hye ineeete a ksusaseuasiinweeaaeenn 
A {2} The next 12 monthly issues of “Independent Apreniaals of 
al Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 
a ah yen oy ag Be Sap yee ge on on eee setae Lee 

envelope with each inquiry. {Every inquiry is limited to one 

security.} 
im Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
yn ment Rules, PN aon ine sek aes kenaisineeb bbcnsebasins ta bibaanesces 
Te ee 
gi. Le ee ee ee ee eee 
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ing the past week continue to pursue 

an upward trend despite a flurry of 
profit taking prior to the Lincoln’s Birth- 
day holiday. Broad advances scored by 
a number of low priced issues indicated 
a resumption of pool activity on the widest 
seale since last November, and the numer- 
ous tips circulated for the purchase of the 
more speculative type of stock suggested 
that sponsors of questionable issues had 
resumed business at their old stands. 
The market as a whole has settled down 
into a highly selective affair with most 
issues following very closely their indi- 
vidual earnings trends. The investor 
should continue to exercise keen discrim- 
ination in the selection of the more specu- 
lative type of stock, avoiding those which 
are obviously being bulled for the pur- 
poses of distribution. Commitments for 
the present should be confined to stocks 
which are selling low compared with 
current earnings and which are facing 
clearly defined prospects. Two such 
stocks, Atlantic Coast Fisheries and 
Libby, McNeill & Libby, were analyzed 
in last week’s issue of THe FINANCIAL 
Wor .p, and two more are included_in the 
current issue. 


Pine ine on the New York Curb dur- 


AAA 


The public utility division of the list 
continued to hold the forefront of the 
market, accounting for almost half of 
the volume of shares traded. Most of 
the leaders of this group have recovered 
from one-third to one-half of their losses 
since last fall and appear to be headed 
toward even higher prices. Electric 
Bond and share is up about 50 points 
from the low last October; American Gas 
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Curb President 
Re-Elected 


ILLIAM S. MULLER 

was re-elected unanimous- 
ly during the past week to the 
presidency of the New York 
Curb Exchange at the regular 
meeting of the Board of Gov- 
ernors. This will be his third 
term in that office. 

Howard C. Sykes was also 
elected vice-president to suc- 
ceed George Seott Whiting. 
Mortimer Landsberg was re- 
elected treasurer. Charles S. 
Leahy was elected assistant 
treasurer. Eugene R. Tappan 
was reappointed secretary. 








& Electric has gained over 70 points 
since its low in November; American 
Superpower is selling for double its 
November low; Commonwealth Edison 
is up 75 points from the low of November; 
Associated Gas & Electric has gained 
more than 10 points from its October 
low; and Cities Service is currently quoted 
at a 50 per cent premium above its low 
point in October. Other stocks which 
have also scored substantial gains include 
Consolidated Gas of Baltimore, Duke 
Power, Central States Electric, Middle 
West Utilities, United Gas, and Niagara 
Hudson Power. 
AAA 


The industrial division of the list was 
featured by wide price swings in a hand- 
ful of miscellaneous issues. Coppers and 
oils dropped into comparative inactivity 
with few price changes, while radio, 
amusement and aviation shares continued 
highly irregular with losses offsetting the 
gains. Chain store issues failed to make 
any headway despite the publication of 
favorable 1929 annual reports and the 
announcement of increases in January 
sales as compared with January of a year 
ago. Investment trust issues came in for 
renewed attention on the buying side, 
with several new leaders in this section 
brought forward. 

The news of the week was again fea- 
tured by the publication of several annual 
reports which have been looked forward 
to with interest. United States Gypsum 
reported net income of $5,102,305 for the 


year ended December 31, 1929, equal after - 


preferred dividends to $3.98 a share on 
1,149,290 shares on common, compared 
with $6,031,635, or $7.22 a share on 
760,436 shares in 1928. The decline in 
earnings reflects the effect of severe 
competitive conditions. 


: a 

Benjamin Winter reported net earn. 
ings of $687,083 for its second fiseal year 
ended November 30, 1929, as compared 
to $601,480 for the first 1214 months of 
the company’s existence. After the pay. 
ment of the regular dividend of $5 op 
the preferred stock the balance was 
equal to $1.96 per share of common 
stock, as compared to $1.73 for the Dre 
vious period. The near term outlook 
for the company depends upon a reviyal 
of interest in New York City real estate, 
the market for which has been exper. 
encing a slump. during the past fey 
months. In order to carry the several 
large properties it controls, the company 
has found it necessary to raise $3,000,00 
by short term notes and to temporarily 
omit the dividend on the preferred stock, 
The common stock, while rather specu- 
lative, can he held on the basis of its 
equity in sound income producing prope- 
ties located for the most part on Madison 
Avenue, Park Avenue and Fifth Avent 
in New York City. 


AAA 


Veeder-Root, manufacturers of count 
ing devices, reported for last year net in- 
come of $377,586, equivalent to $5.03 a 
share on 75,000 no par shares of stock. 
The previous report of the company was 
for eight months ended December 31, 
1928, and showed net income of $194,662, 
equivalent to $2.60 a share on the above 
basis. 

For 1929 the Lerner Stores, chain of 
women’s specialty clothing shops, re 
ported net profits of $1,385,441, equiva 
lent to $6.03 a share on the 200,000 shares 
of common stock outstanding at the end 
of the year. This report compares with 
earnings of $770,847, equivalent to 8.4 
a share in 1928. 


— 
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The Humble Oil & Refining Company’s 
net income for 1929 approximated 
$32,000,000, compared with $19,277,145, 
according to W. S. Farish, president of 
the company. Based on the last state- 
ment of the company showing 2,964,132 
shares of $25 par value capital stock out- 
standing at the end of 1928, the earnings 
for 1929 would amount to about $10.80 a 
share, against $6.50 a share in- 1928, 
Approximately $2,500,000 of the profits 
resulted from the sale of properties in 
Oklahoma, Arkansas and Northern Loui- 


siana that had ceased to be profitable to, 


the company. ' 
Ainsworth Manufacturing Corporation 


reported for year ended December 31, 
1929, net income of $1,040,129, equal to 
$6.47 a share on 160,665 shares of stock, 
This compares with $663,573, or $4,13 a 
share on above number of shares in 1928. 

U. S. Dairy Products reported net 
earnings for the twelve months ended 
November 30, 1929, of $1,720,830 after 
depreciation and Federal taxes but before 
surplus charges. This was equivalent to 
$4.04 a share on 140,216 shares of class B 
common stock outstanding after allow- 
ance for dividends on the class A stock at 
a $6 rate. It compares with earnings of 
$1,169,300 in 1928. Gross sales for last 
year were $24,425,693, compared with 
$19,281,070 for the calendar year 1928, 
an increase of 26.7 per cent. 
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WHITE METAL INSTITUTE 


HAT the trend toward rationalization 

of trade practices so as to maintain 
competition within sound economic pro- 
cedure has not lost its impetus has been 
again demonstrated by developments 
among fabricators of non-ferrous metal 
products, 

Representative custom smelters and 
manufacturers of antimonial lead, babbitt, 
solder, type metal, and other products of 
white metals met in New York City 
February 14, at which time the organiza- 
tion of an Institute of White Metals was 
to have been proposed. The organization 
committee, which has made a survey of 
the needs of the industry and which issued 
the meeting call, consists of representa- 
tives of the following companies, Marks 
Lissberger & Sons, American Metal Com- 
pany, Magnolia Metal Company, United 
American Corporation, Hudson Smelting 
& Refining Company, Nassau Smelting & 
Refining Company, and American Lead 
Company. 

Another step toward elimination of 
economic waste was taken with the adop- 
tion on February 6 by manufacturers of 
ingot brass and bronze of a code of rules 
for eliminating trade abuses, The meet- 
ing was held under the auspices of the 
Federal Trade Commission and repre- 
— 80 per cent of this type of produc- 
ion. 

Adoption of a standard form of contract 
that will avoid ambiguity, prevent mis- 
understanding, and protect the rights of 
both buyers and sellers was recommended 
by the conference. The conference ap- 
Proved publication by each member of 
the industry of his own price lists and the 
Practice of making the terms of sale a part 
of published price schedules. General 
adoption of uniform methods of cost 
acounting was recommended. 

After the Commission has reviewed the 
tules adopted by the conference a com- 
mittee will be appointed to put the 
Tegulations into effect. 
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Aluminum Co. of Am. pf. 8 Apr. 1 Mar.15 Phenix Hosiery pf,........... $1.75 Q Mar. ' Feb. ib 
Am, Rolling Mills....... Apr. 15 Mar, 31 ‘Pillsbury Flour................ 50¢ 3 Mar. 1 Feb. 15 
Am. Tel. & Cable... Q Mar. 1 Feb. 18 Pines Winterfront,,............ 25¢ - Mar. 1 Feb. 15 
Atlas Powder eee Mar. 10 Feb, 28 Reynolds Metals............. .60e 8 Mar. 1 Fep. 15 
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— cans 
sores ceamemnanes 0 2 RP SEMEN AL RM SOT TS | 

















DIVIDENDS 











February 10, 1930 

The Board of Directors of the Metro-Goldwyn 
Pictures Corporation has declared a quarterly 
dividend of 13% % on the Preferred Stock of this 
Company, payable on the 15th day of March 
1930 to stockholders of record at the close ol 
business on February 28, 1930. 

Checks will be mailed, : 
DAVID BERNSTEIN, 

Vice President & Treasurer 











WILLIAM WHITMAN 
COMPANY, INc. 


Preferred Dividend No. 41 
A regular quarterly dividend of 
134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
April 1, 1930, by the State Street Trust 
Company, Transfer Agents, Boston, Mass., 
to stockholders of record at the close of 
business March 21, 1930. 


NELSON A. HALLETT, Treasurer 
























The 
North American 
Company 


QUARTERLY DIVIDENDS 


No. 104 on Common Stock of "Ae 
in Common Stock (at the rate of 1 /40t 
of one share for each share held); and 
No. 35 on Preferred Stock of 144 
in cash (at the rate of 75 cents per shar 
Will be paid on April 1, 1930 to 
respective stockholders of record at the 
close of business on March 5, 1930, 


Robert Sealy, Treasurer 























TENNESSEE COPPER & CHEMICAL 
CORPORATION 
61 Broadway, New York 


The Board of Directors of the Tennessee Copper & 
Chemical Corporation has this day declared a quarterly 
dividend of twenty-five (25c) cents per share on 
issued and cutandins capital stock of the company 
payable March 15, 1930, to stockholders of Fyoore at the 
close of business on February 28, 1930, transfer 
books of the company will not close, 

E, H. WESTLAKE, Treasurer. 

February 7, 1930. 
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A AVERAGE STOCK PRICES 





Feb. 11 
164.48 
164.20 
152.79 


(000 ,000’s omitted) 
Deposits—New York City........ 
Deposits—Outside New York City.. 
Loans on Securities—N. Y. C 
Loans on Sec.—Outside N. Y.C.... 

tInvestments—New York City 
tIinvestments—Outside N. Y.C..... 
Total loans and discounts 
Total net demand deposits 
Total time deposits 


yOther than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS 


(000 ,000’s omitted) 
New York City 


A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System)..... 
Federal reserve ratio (N. Y.)...... 


Total car loadings 


A FOREIGN EXCHANGE 
1930 1929 
Par sb. Feb. 12 
waeene England.... $4.85 % 


‘ §Wheat. ..$1.19 
Pramce..:.. 3. f Rye. 3 


1929 1 
Jan. 29 

159.38 

159.40 

147.24 


1930—— 


Feb. 1 Jan. 25 
$7,495 $6,026 
3,872 3,858 
1930 
Feb. 11 
$3,450 
717.9% 
76.1% 
1930 
Feb. 1 
898,894 
1930 


Feb. 8 
Daily Av. Crude Oil Prod. (bbls.)... 2,613,800 


Feb. 9 
2,693,550 


A COMMIDITY PRICES 


1930 1929 
Feb. 11 Feb. 12 
$1.17 % 


oe ee 4a 


5.26 5.23 34 Flour.... 6.40 6.40 
13.90 


13.90 
23.82 


Belgium*. .. 
Germany... 
Austria.....14.25 
Holland.... 
Denmark... 
Norway.... 

- Sweden... 


12.06 
Can. Dollar.99.25 


*Belga. tPaper Peso. tPaper Milreis. 
#Approximate; not yet fixed by law. 





Coffee... .10% 
Sugar.... 7? 


22.26 


Gasoline. 4 .133 


§March futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


Week ended 


Jan. 25 
EASTERN DISTRICT 1929 
Baltimore & Ohio 56,250 
Chesapeake & Ohio 35,453 
Cleve., Cinn., Chicago & St. L..... 29,211 
Delaware & Hudson 17,862 
Delaware, Lackawanna & West.... 


Erie 
Norfolk & Western 
N. Y., New Haven & Hartford.... 


New York Central 

N. Y., Chicago & St. Louis 
Pennsylvania 

Pere Marquette 

Reading 


SOUTHERN DISTRICT 


Atlantic Coast Line 

Illinois Central 

Louisville & Nashville 

Seapoerd Air EAMe. « .....ccccsece 
Southern Ry. System 


NORTHWEST DISTRICT 


Chicago & Great Western 

Chi., Milw., St. Paul & Pacific.... 
Chicago & Northwestern 

Great Northern 

Northern Pacific 


CENTRAL WEST DISTRICT 


Atchison,1Topeka & Santa Fe 
Chicago, Burlington & Quincy... 
Chicago, Rock Island & Pacific. . 
Chicago & Eastern Illinois 

Denver & Rio Grande Western.... 
Southern Pacific..... 

Union Pacific 


13,076 


31,572 


SOUTHWESTERN DISTRICT 
Kansas City Southern 
Missouri-Kansas-Texas 

Missouri Pacific 


Same 
week 


1928 


61,213 
36,188 
761 
17,101 
23,390 
38,128 
30,793 
32,773 
75,086 
24,594 
147,873 
13,298 
44,575 
10,369 
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(Compiled from American Railway Association figures) 




















‘to Reep you 
informed 


Every week we fist in this column attractive booklet 
circulars, periodicals and special letters pertaining to i. 
vestments and other timely subjects which we believe i 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issueg 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FrnancraL Wor tp, 53 Park Place, New York, N, y. 

MOTION PICTURE INDUSTRY—A folder issued by a member 
of the New York Stock Exchange, containing brief analyses of some 
of the leading companies in the field, together with an opinion of the 
position and outlook of the industry. 

TO OFFICERS OF CLOSE CORPORATIONS— A large trust 
company offers officers of close corporations a plan giving immediate 
and definite assurance that new interests will not buy into the 
business, nor heirs suffer a financial loss on account of the death of 
a stockholder. Ask for booklet. 

PORTLAND (Maine) RAILROAD CO.—A circular about that com. 
pany, with particular reference to its First Lien & Consolidate 
Mortgage 5% Bonds, is issued by a firm of investment bankers, 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY— jp 
interesting booklet describing why so many fail in handling thei 
money, and outlining methods that have been used for years by suc. 
cessful investors; with concrete illustrations and specific suggesticns, 

PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip. 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 

INSURANCE INVESTMENT—A 24 page booklet recently off the 
press, providing information about insurance securities that is of 
timely interest to the investor. 

HANDY MANUAL OF INVESTMENT TRUSTS—168 pages of 
statistical data on 146 leading companies, recently published in 
pocket size form by an investment trust security house. 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular interest to any one owning or thinking of 
buying that class of securities. 

R. J. REYNOLDS TOBACCO CO.—An analysis of that company 
is in the latest weekly review issued by one of the oldest firms, 
members of the New York Stock Exchange. . 

SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared bya 
company controlling 10 subsidiary companies operating 100 branches 
in 13 states. 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

A THIRD ¢ F A CENTURY OF SOUND INVESTMENTS—A I6- 
page booklet issued by a well-known firm of investment_bankers 
specializing in securities of companies in the financial field. The 
booklet gives a list of the institutions financed in the past 36 years 
and is of particular interest to investors in bank stocks. 

THE SEAL THAT CERTIFIES .SAFET Y—A booklet issued by one 
of the well-known surety companies of New York, citing reasons for 
the growing popularity of guaranteed bonds and their adaptability 
to the requirements of all classes of investors. 

A LOW PRICED UTILITY COMMON STOCK—A circular descrip- 
tive of this stock has been prepared by an investment house which 
specializes in Public Utility securities. It will be sent upon request. 

DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A list 
of recommendations issued by a firm, members of the New York and 
Philadelphia Stock Exchanges containing brief comments on each 
security mentioned. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
safely and consistently be increased by investing in sound common 
stocks, 

MONSANTO CHEMICAL WORKS—An attractive 24-page book 
containing a brief history and authoritative information concerning 
the rapidly developing chemical industry in the United States, with 
particular reference to Monsanto. Issued by a prominent firm of 
investment bankers. ' 

PROFIT-SHARING SECURITIES—A handbook listing about 500 
bonds and preferred stocks having conversion or participating 
features or carrying stock purchase warrants, together with concise 
descriptions and market records of each security listed. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, 
estate, etc., records. Circular upon request. : 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphit 
summary of the progress made in the past six years by the Chrys 
organization, constituting an outstanding success among indus 
corporations, is contained in a pamphlet that will prove of real va 
to anyone interested in that corporation or its securities. ie 

INDUSTRIAL BANKING—A firm of investment bankers has wa 
a book on Industrial Banking, a copy of which may be ha 
request. wrt 

RELIABLE INVESTMENT COUNSEL—An illustrated bot 
outlining the functions of the investment banker, also picturing “4 
future of the electric light and power industry, issued by a pro 
nent firm of investment bankers in the Middle West. 

TECHNICOLOR, INC.—A circular about that company, ie 
pects, capital and financial position is issued by a New York 
investment bankers. Copy may be had on request. . the 

THE NATIONAL INVESTMENT—A booklet descriptive of ti 
Guaranteed 5%% First Mortgage Certificates on selected resi rtgaet 
properties 7 a cities, issued by the National Mo 
Corp., may ad on request. 
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Ren iBey 


$35,000,000 


The Western Union Telegraph Company 


Thirty Year 5% Gold Bonds 
Due March 1, 1960. 





Coupon bonds, dated March 1, 1930, in denomination of $1,000 each, registerable as to principal and exchangeable for fully 
registered bonds, re-exchangeable under conditions provided in the indenture. Interest payable March 1 and September 1. 





THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, Trustee. 





NOT REDEEMABLE BEFORE MARCH 1, 1940. 


Redeemable as a whole but not in part, at the option of the Company, upon not less than sixty days’ prior notice, on March 1, 
1940, or on any subsequent interest date up to and including March 1, 1955 at 105% and accrued interest, and 
thereafter at 100% and accrued interest plus a premium equal to 14% forjeach six {months 
between the redemption date and the date of maturity. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter dated February 11, 1930, 
received from Newcomb Cariton, Esq., President of The Western Union Telegraph Company, copies of which may be obtained from 


the undersigned and from which the foliowing is quoted: 


“The purpose of this issue is to reimburse the treasury of 
this Company for expenditures made on account of exten- 
sions, additions and improvements to its plant and equip- 
ment (outside of the State of New York) and to provide 
funds for further extensions, additions and improvements 
(outside of that State). 


The Wester. Union Telegraph Company was incor- 
porated in 1851 and operates a comprehensive communica- 
tion service; its land line system embraces about 1,875,000 
miles of wire and its undersea cable system comprises about 
30,680 nautical miles of ocean cables. The Company, with 
Over 25,000 offices, supplies about 82% of the telegraph ser- 
vice in the United States and serves practically every com- 
munity within its borders, and through its complementary 
and important cable system and connections establishes 
telegraph communications with all parts of the world. The 
services rendered the public by the Western Union consist 
of full rate telegrams, night messages, day letters, press dis- 
patches, corresponding overseas cable services, financial 
quotations, reports of baseball and other news, money 
transfers, time service and messenger service. 


The outstanding funded debt of The Western Union 
Telegraph Company and its subsidiary Companies, in- 
cluding this issue of bonds, will amount to $107,980,000. 


The Western Union Telegraph Company has outstanding 
$102,378,907 par value of stock, having a present market 
value of approximately $210,000,000. This does not in- 
clude an additional $2,360,100 par value of stock subscribed 


for by the employees of the Company under an installment 
payment plan. The Company has paid dividends on its 
stock uninterruptedly since 1874; from 1917 to 1925 at the 
rate of 7% per annum and since the beginning of 1926 at 
the rate of 8% per annum. 


The net income of the Company, after charging all 
operating expenses and rentals of leased plants and taxes 
(other than Federal income taxes), but before interest 
charges, for the year ended December 31, 1929, amounted 
to $20,829,000, or more than five and one-half times such 
interest charges for the same period, which amounted to 
$3,742,000. Such net income during the seven years 
ended December 31, 1929, was never for any year less 
than five and one-half times interest charges for such 
year, while the average of such net income for this 
period was more than six and one-half times average 
interest charges. 


The Thirty Year 5% Gold Bonds are to be issued under 
an indenture to be made by the Company to The Chase 
National Bank of the City of New York, as Trustee, which, 
among other things, will provide that, while any of the 
bonds of this issue are outstanding, the Company shall not 
create any new mortgage (other than purchase-money 
mortgages) or charge upon all or any part of its real estate 
or telegraph plant, or upon the securities of subsidiary 
companies held by it, unless the bonds of the present issue 
shall be secured by such mortgage or charge ratably with 
any other indebtedness secured thereby, and that any such 
mortgage or charge shall expressly so provide.” 





THE UNDERSIGNED OFFER THE ABOVE BONDS FOR SUBSCRIPTION, SUBJECT TO ALLOTMENT, 
AT 100% AND ACCRUED INTEREST TO DATE OF DELIVERY. 





The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by their 
counsel of all legal proceedings in connection with the issuance and sale thereof. Temporery bonds will be celivered against pay- 
ment in New York funds for bonds allotted, which temporary bonds will Le exchangeable for cefinitive boncs when prepared. 


Application will be made in due course to list these bonds on the New York Stock Exchange. 


New York, February 13, 1930. 
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Over 350,000 investors 


share in the earnings of this 


Billion Dollar Organization 











IL, gas, electric and other properties 
ik Cbs Gentes Gebeiten, -~ combined in the CITIES SERVICE or- 
ganization now represent more than 2 


Publi Sy : Co . . 
EEE Sey thousand million dollars of assets. 


of Colorado 








Earnings of these properties are shared 
by more than 350,000 holders of the Com- 
mon stock of CITIES SERVICE COMPANY. 
which controls, through stock ownership, 
this great group of more than 100 subsidi- 
ary corporations. 





Engaged in the production and sale of 
necessities of modern life, CITIES SERVICE 




















ig Diamine blest subsidiaries enjoy constantly growing mar- 
Paik Geietei Cine Calarade. kets for their products and services. In 
we the past twelve months, CITIES SERVICE 
COMPANY made a new high record of net 
UBLIC SERVICE COMPANY of earnings—over $43,000,000. 
Colorado is the largest gas and electric 
company in the state. It operates modern CITIES SERVICE Common stock, at the 
steam and hydro-electric generating sta- k . 1 d 6 vy % 
tions with installed capacity of 124,000 Current = et price, yields over 72/0 
kilowatts; also numerous sub-stations, and annually in stock and cash. 
2,200 miles of transmission and distribu- 
tion lines. Gas is distributed through 680 When you invest in CITIES SERVICE 
ine Common stock you become a partner in 
The Company corveodiontstetey, matueal one of the largest industrial organizations 
gas and steam heat to Denver; and supplies r Pe . : 
either directly or through subsidiaries, in the country, with a record of nineteen 
electric light and power to mecinnivend years of growth—and an assured future of 
Junction, Leadville, Cheyenne an er : 
communities in Colorado, Wyoming and still greater er owth. 
Nebraska. In addition, gas service is fur- ‘ ‘ 
nished in Cheyenne, Grand Junction and Mail the coupon below and we will send 
Boulder. you, without obligation on your part, 





an interesting booklet describing CITIES 
SERVICE and its investment securities. 





HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) New York City 


Branches in principal cities 





HENRY L. DOHERTY & COMPANY, 





60 Wall Street, New. York City 
Cities Service Radio Progr a aia d Send copy of booklet describing the Cities Service organ 
Friday, 8 P. M. Eastern Standard Time — ization and the investment possibilities of its securities. 
N. B. C.—Coast to Coast and Canadian 
Network—33 Stations i Name - 





Address 


City 
00002 






































